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Nic ICOPVeSS SPLICING SLEEVES 


Without strong, efficient lines you can't 


run up @ high score for good service— eer eee Se erceoam 


Here are five good reasons why any Nicopress Spliced line will deliver 


maximum service—every time— 


1. STRENGTH—Nicopress splices exceed the rated breaking strength of 


the wires. 


2. TIGHTNESS—Anchored tightly within the compressed sleeve the con- 


ductors can't pull out. 


3. ELECTRICAL EFFICIENCY—Every Nicopress splice has a lasting high 


conductivity. 
4. QUIETNESS—AI! Nicopress splices are noiseless. 


5. EASE AND SPEED OF INSTALLATION—Any lineman working on the 


poles or on the ground will quickly make neat, uniform line joints. 7 < 5 t ' 
You're sure to win with Nicopress on your team. Order from your jobber. hd 


5100 SUPERIOR AVENUE 


Canadian Manufacturer — N. Slater Company, Ltd., Hamilton, Ontario, Canada 


Export Distributor—INTERNATIONAL STANDARD ELECTRIC CORP., NEW YORK, N.Y 
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Out of Our State Associations 


To overcome the growing problems of the industry— the more members an Association has, the more effectivel 
problems greatly aggravated by the war—all telephone it can work for the good of the industry. The more fund 


men must pull together. 


at its disposal, the more it can do in the way of compiling 


Fortunately, the means of co-operating with other tele- analyzing and distributing information that telephone me 


phone men in the struggle against problems 
common to all is right at hand in your own 
State. Your State Telephone Association is the 
central organization where men with common 
interests can exchange experiences, information 
and ideas. Here they can secure practical as- 
sistance on problems affecting the operation of 
a telephone property. 

Association membership naturally benefits 
non-members as well as members. However, 


sorely need. 


Write Take advantage of everything your Associ 
tion offers—whether it’s on matters of taxation 
To Your State legislation, rate structures, or any of the othe 
work it handles in your behalf. And remembe: 
that as a State Association member, you ais 
Today! become an accredited member of the Unite 
States Independent Telephone Association ai 
are thus entitled to the many valuable servic 

of the National organization. 


Association 


KELLOGG SWITCHBOARD & SUPPLY CO. _ 6650 So. Cicero Avenue, Chicago 38, Ilinci 
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NEW U-3 ORDER ISSUED: 
USITA Releases Bulletin 


Office of War Utilities, War Pro- 

duction Board, on October 30 issued 
a new Preference Rating Order U-3 
which replaces the order now being fol- 
lowed by the telephone industry. 


Ton Communications Division of the 


In order to facilitate the interpreta- 
tion of the new order, the Post-War 
Plans and War Activities Committee of 
the United States Independent Tele- 
phone Association has issued its War 
Activities Bulletin No. 7 entitled ‘‘Com- 
ments On Revised WPB Order U-3.” 
The association’s bulletin follows: 


“The Communications Division of the 
War Production Board has revised its 
Order U-3. The new order, a copy of 
which is attached hereto, carries an is- 
sue date of October 30, 1943. While the 
revision consists primarily of a re-edit- 
ing of the order so as to make it easier 
to read and understand, several changes 
have been made in the terms of the or- 
der. Companion Order U-2 is also un- 
dergoing revision and will probably be 
issued soon. We will advise promptly 
upon its release. This bulletin discusses 
the principal changes in the provisions 
and arrangement of Order U-3. 

“The principal changes which have 
been made are as follows: 


“(1) The allotment symbol MRO-U 
authorized by the old order has been 
replaced by the allotment number U-9. 
The new order makes it clear that in 
using the allotment number and the 
preference rating of AA-1 to obtain 
controlled and non-controlled materials 
it is necessary only to place the fol- 
lowing certification across the face of 
the order: 


“*ALLOTMENT NUMBER U-9 — PREFER- 
ENCE RATING AA-1 


“*The undersigned operator certifies, 
subject to the penalties of Section 35-A 
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of the United States Criminal Code, to 
the seller and to the War Production 
Board, that, to the best of his knowl- 
edge and belief, the undersigned is au- 
thorized under applicable War Produc- 
tion Board regulations or orders, and 
under all provisions of Utilities Orders 
U-2, U-3 and U-6, to place this delivery 
order, to receive the item (s) ordered 
for the purpose for which ordered and 
to use any preference rating or allot- 
ment number which the undersigned 
has placed on this order. 


(Signed)’ 


“It is no longer necessary to show 
opposite each of the ordered items the 
allotment number or preference rating, 
as the certification shown above will 
suffice for all items ordered whether 
for controlled or non-controlled mate- 
rials. 


“(2) A new provision permits the 
use of operating supplies in amounts 
not exceeding $50 on any project spe- 
cifically approved by the War Produc- 
tion Board on Form WPB-2774 or other 
alternative form. This provision will 
permit small quantities of either con- 
trolled or non-controlled materials to 
be obtained for use on projects without 
the necessity for filing a new applica- 
tion. This will permit the use of small 
quantities of operating supplies in the 
operator’s stocks in lieu of ordering 
these minor items especially for a pro- 
ject. The provision will also be useful 
in obtaining a small quantity of low 
cost items which may have been over- 
looked in a priority application cover- 
ing a specific project. 


“(3) The section of the old order 
pertaining to the assignment of ratings 
for materials needed for the construc- 
tion of facilities for defense projects 
and requiring the filing of Form PD- 


685 has been revoked. Material for all 
projects, regardless of whether or not 
they are defense projects can now be 
obtained only by the use of Form WPB- 
2774. 


“(4) The paragraph relating to re- 
strictions on obtaining teletypewriter 
materials which appeared in the old 
order has been revoked, as_ teletype- 
writers are now covered by the Tele- 
graph Order U-6. 


“(5) A new provision specifies that 
operators whose ‘operator’s inventory’ 
at the end of 1942 or whose use of ma- 
terial during 1942 did not exceed $10,- 
000 must not in any single case use 
‘operating supplies,’ obtained under this 
order, costing more than $500. For ex- 
ample, a small operator falling within 
this limit could not install new cable 
plant to serve schedule A business sub- 
scribers if the cost were in excess of 
$500 even though such plant addition 
is permitted by Order U-2. When the 
small operator requires operating sup- 
plies for a single project costing in ex- 
cess of $500, he should file application 
for priority assistance and authority 
to begin construction on Form 2774 as 
required by paragraph (d). 


(6) The order authorizes the use of 
the ratings to obtain material required 
for maintenance and repair of build- 
ings essential to the conduct of an op- 
erator’s business. Ratings may be used 
for construction material only to the 
extent that such construction is per- 
mitted by Order L-41. 


“(7) In no instance may an operator 
begin construction involving material 
costing in excess of $5,000 without fil- 
ing and obtaining approval on Form 
WPB-2774. In the case of toll line con- 
struction, like approval must be ob- 
tained whenever the cost of material 
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exceeds $500. Approval for the con- 
struction of telegraph and _ teletype- 
writer facilities must likewise be ob- 
tained on Form WPB-2774 whenever 
the cost of material involved exceeds 
$2,500. It makes no difference whether 
or not priority assistance is needed to 
obtain the above material. Approval 
must be obtained even when the mate- 
rial is in stock and regardless of 
whether or not a rating was used to ob- 
tain it. (See par. (d) of order.) 


“(8) The former order exempted 
small operators whose average inven- 
tory for the five years prior to 1942 did 
not exceed $10,000 from certain inven- 
tory restrictions. The new order has 
been changed to read ‘any operator 
whose operator’s inventory did not ex- 
ceed $10,000 at the end of 1942 is ex- 
empt from the inventory restrictions 

This change merely makes it 
easier for the small company to deter- 
mine whether it is exempt from the in- 
ventory restrictions. 


“(9) A provision in the former order 
required the use of a rating for what- 
ever material was purchased by one op- 
erator from another. By the omission 
of this provision from the new order, 
Priority Regulation No. 1 now governs 
all sales of material between operators 
with the exception of ‘industrial mate- 
rial,’ as defined in Priorities Regulation 
No. 13. From a practical standpoint 
the effect on an operator is as follows: 


“(a) To permit sales of material be- 
tween operators without ratings when 
such material has been obtained by the 
selling operator without rating. 

“(b) To require the passing of a rat- 
ing between operators for the purchase 
of material originally obtained by the 
selling operator by means of a rating. 
Such rating must be at least equivalent 
to the rating used by the selling oper- 
ator to obtain the material to be sold. 

“(c) To prohibit the use of a rating 
on sales of ‘industrial material’ between 
operators and to permit such sale with- 
out rating. ‘Industrial material’ ap- 
pears to be wire, cable, and strand. 


“It should be noted that if an oper- 
ator makes a purchase from another 


operator’s stock which has been set 
aside for emergency purposes, such 
material purchased must also be used 
for emergency purposes similar to those 
for which it was first set aside. 

“The principal editorial improvements 
in the new order have been the addi- 
tion of an index, better arrangement 
of definitions, and the use of shorter 
and more concise paragraphs. A dis- 
tinct betterment has resulted from the 
elimination of numerous paragraph 
number references which made the old 
order particularly hard to follow, as 
well as the simplification which results 
from the new order being set up on a 
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‘use’ rather than a ‘material delivery 
+ 


basis’. 
The text of the new U-3 order follows: 


Part 4501—COMMUNICATIONS 
[Utilities Order U-3 as Amended Oc- 
tober 30, 1943] 
PREFERENCE RATING ORDER (MRO) FOR 
TELEPHONE INDUSTRY 
Utilities Order U-3 is amended to 

read as follows: 

(a) Definitions. 

(b) Rating and CMP allotment num- 
ber. 

(c) Restrictions on use of material. 

(d) Authority to begin construc- 
tion. 

(e) Restrictions on inventory. 

(f) Restrictions on purchases. 

(g) Exemptions. 

(h) Sales of material. 

(i) Records and reports. 

(j) Applicability of regulations. 

(k) Violations. 

(1) Communications. 


Utilities 
For the 


§ 4501.6 
Definitions. 
order: 

(1) “Operator” means any individ- 
ual, partnership, association, business 
trust, corporation, receiver, or any 
form of enterprise whatsoever, whether 
incorporated or not, the United States, 
the District of Columbia, any state or 
territory of the United States, any po- 
litical, corporate, administrative or 
other division or agency thereof, to the 
extent engaged in rendering telephone 
communication service (and such tele- 
graph and teletypewriter service as 
may also be conducted by him), within, 
to, or from the United States, its ter- 
ritories or possessions. Public law en- 
forcement agencies and public fire pro- 
tection agencies are excluded from this 
definition for the purposes of this 
order. 

(2) “Material” means any commod- 
ity, equipment, accessory, part, assem- 
bly or product of any kind. 

(3) Without regard to 
practices: 


Order U-3—(a) 
purpose of this 


accounting 


, 


(i) “Maintenance” means the mini- 
mum upkeep necessary to continue a 
facility in sound working condition. 


(ii) “Repair” means the restoration 
of a facility to. sound working condi- 
tion when the same has been rendered 
unsafe or unfit for service by wear and 
tear, damage, failure of parts or the 
like. 

(iii) Neither maintenance nor repair 
shall include the improvement of any 
plant, facility or equipment, by replac- 
ing material which is still usable, with 
material of a better kind, quality or 
design. 


(4) “Operating supplies” means any 
material essential to the operator’s 
business and used for purposes other 
than maintenance and repair. “Oper- 
ating supplies” purchased with the rat- 
ing or allotment number authorized by 
this order cannot be used in any single 
case in an amount exceeding the dollar 
limits of paragraph (c) 

(5) Without regard to accounting 
practices, “operator’s inventory” means 
the aggregate of material currently 
owned by an operator and not incorpo- 
rated into plant or in the process of 
being consumed, exclusive of: 


(i) Material listed for sale on }k orm 
WPB-2567 (UF-6), and filed with the 
Communications Division, Office of 
War Utilities. Records of withdrawals 
from and additions to material listed 
for sale shall be maintained and pre- 
served for a period of not less than two 
years under the authority of paragraph 
(i) and shall be reported to the Com- 
munications Division upon the request 
of the War Production Board. 

(ii) Material for use on a project 
approved by the War Production Board. 

(iii) [Revoked Oct. 30, 1943] 

(iv) Material set aside to restore 
plant damaged by enemy action or sab- 
otage provided the operator has re- 
ceived War Production Board approval 
on Form WPB-2774 or other appropri- 
ate form. Withdrawals must be re- 
ported to the War Production Board. 

(v) Lead-covered cable or bare line 
wire maintained by an operator for the 
repair of major breakdowns due to 
storms, floods, ete., reported as pre- 
scribed on Form WPB-1127 (UF-5), 
unless disapproved by the War Pro- 
duction Board. 

(vi) Poles, crossarms, insulators and 
non-metallic conduit, furniture and fix- 
tures; office machinery; printing, sta- 
tionery and office supplies; house serv- 
ice supplies; and coal and petroleum 
products. 


(b) Rating and CMP allotment num- 
ber. (1) An operator is authorized to 
use the allotment number U-9 and 
preference rating of AA-1 for deliveries 
of material for maintenance, repair 
and operating supplies. 

(2) An operator may apply and a 
supplier may extend the rating or al- 
lotment number in the manner provided 
in Priorities Regulation 3 and CMP 
Regulation 3, by placing on his delivery 
order substantially the certification set 
forth below in paragraph (b) (3). 


(3) Utilities maintenance, repair and 
operating supplies certification: 


Allotment number U-9, preference rating 

A-1. The undersigned ——— certifies, 
subject to the penalties of Section 35A of 
the United States Criminal Code, to the sell- 
er and to the War Production Board, that, 
to the best of his knowledge and belief, the 
undersigned is authorized under applicable 
War Production Board regulations or orders, 
and under all provisions of Utilities Orders 
U-2, U-3, and U-6, to place this delivery 
order, to receive the item(s) ordered for the 
purpose for which ordered and to use any 
preference rating or allotment number which 
the undersigned has placed on this order 


(c) Restrictions on use of material. 
(1) Material obtained under this order 
may be used by an operator only within 
the limitations of Orders U-2 and U-6. 

(2) Material obtained under this or- 
der may be used for operating supplies 
only in the following cases: 

(i) An amount costing not more than 
50 dollars may be used on any project 
specifically approved by the War Pro- 
duction Board on Form WPB-2774 or 
any alternative form. 

(ii) It may be used for toll line plant 
in any single case in which the total 
material cost does not exceed $500. 


(iii) It may be used for telegraph 
and teletypewriter facilities in any 
single case in which the total material 
cost does not exceed $2,500. 

(iv) An amount costing not more 
than $2,500 may be used for other pur- 

(Please turn to page 26) 
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tive mystery, you might try your 

hand on the Strange Case of the 
Treasury Department’s Missing Tax 
Bill. The last person to see this bill alive 
was Chairman Doughton of the House 
Ways and Means Committee. About 
the only clues left to the whereabouts 
of the corpus delecti are the few miser- 
able excise taxes which the committee 
has voted to report, including an in- 
crease on local telephone service from 
10 to 15 per cent of the monthly bill 
and on toll calls from 20 to 25 per cent. 


|’ YOU are in the mood for a detec- 


Otherwise, nothing remained of Treas- 
ury Secretary Morgenthau’s original 
plan to raise corporate and individual 
income taxes and a number of other 
levies. Like the grinning Cheshire cat 
in “Alice in Wonderland,” the Treasury 
tax bill began to fade the day it was 
introduced and continued to fade rapidly 
day by day until only the grinning face 
remained. The grinning face, in this 
instance, seems to be a joke on the tele- 
phone subscriber. The telephone sub- 
scriber might well ask why there has 
to be such a ridiculous remnant of a tax 
bill at all, or why the tail doesn’t follow 
the hide and why Congress doesn’t 
chuck the whole sorry business and 
start all over again from scratch. 


The answer seems to be that Con- 
gress is politically afraid to write a 
real tax bill at this time. The great 
majority of the members will admit 
frankly in private conversation that the 
logical approach to the situation is a 
general sales tax. But on the record 
they are all afraid that the mass of 
voters will resent a sales tax and take 
out their resentment at the polls next 
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House almost certain to retain increased excise taxes on 


telephone service. . . . Fly attacks broadcasting networks 


in Senate committee hearings. . . . Resumption of manufac- 


turers of civilian telephone equipment possible. . . . Con- 


troller general's ruling on racial discrimination employment 


may have resulted from misunderstanding. 


November. They are afraid of the 
pretty noisy opposition to the sales tax 
which has come not only from the ad- 
ministration but also from such politi- 
cally powerful groups as the two major 
labor organizations. 

In view of what happened at the 
polls last week, it may be beginning to 
dawn on some Congressman that the 
political strength of organized labor is 
not living up to advance notices. Can- 
didates strongly backed by the labor 
groups were defeated in such widely- 
scattered places as Detroit (mayor), 
New York state (lieutenant-governor), 
New Jersey (governor), San Francisco 
(mayor) and Philadelphia (mayor). 

The administration has attempted to 
kiss-off these spotty victories of the 
Republicans as being the result of a 
combination of local issues, apathy at 
the polls, and so forth. But when the 
same story is told—namely, a strong 
resurgence of Republican strength, 
over such a diversified area—it is sim- 
ply being unrealistic to close one’s eyes 
to the portend. 


And so, coming back to our tax bill, 
or lack of it, it may be that enough 


Congressmen eventually will wake up to 
these realities and take steps towards 
braving administration displeasure by 
making a fresh start on the tax bill, 
using the sales tax approach. But your 
correspondent does not think this will 
happen. It is a little too late in the 
year and Congress is more likely to 
follow the line of least resistance and 
pass the ghost of the bill reported by 
the Ways and Means Committee. This 
includes the discriminatory tax increase 
against the telephone user. 

This does not mean that all hope is 
lost. We don’t know what the senti- 
ment in the Senate will be. But it looks 
as if the fight against the discrimina- 
tory telephone tax will have to be 
centered on the Senate because Chair- 
man Doughton’s committee has closed 
its ears to all protests. 


* * * 


The chances still look good for a re- 
sumption of manufacture of civilian 
telephone equipment, including tele- 
phone sets—to a limited extent. The 
War Production Board committee in 
charge had a meeting this week at 
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which Leighton Peebles, chief of the 
Communications Division of the Office 
of War Utilities, appeared and recom- 
mended that steps be taken to ease the 
critical telephone equipment situation. 
But so did other officials appear with 
recommendations for other programs 
using critical materials. And so, at this 
writing, we don’t know what the com- 
mittee decided and probably won’t know 
until later in the month perhaps. 
All we can say is that it looks pretty 
good from here. No figures are avail- 
able, but an estimate of 150,000 sets 
for next year has been used frequently. 


* * * 


The opening sessions of the Senate 
Interstate Commerce Committee hear- 
ings on the White-Wheeler bill were 
largely in the nature of a solo by Chair- 
man Fly, who denounced the two major 
broadcasting networks and the National 
Association of Broadcasters with his 
characteristic vigor. But there are indi- 
cations that Senator Wheeler, chairman 
of the committee, was pointedly letting 
Mr. Fly sing his song his own way 
before bringing out some matters that 
may cause the FCC chief to sing a 
different tune. That remains to be seen 
further along in the hearings. 


Chairman Fly charged the major net- 
works supporting the Wheeler-White 
bill witii intent to murder the FCC net- 
work monopoly regulation. He called 
Neville Miller, president of the Na- 
tional Association of Broadcasters, a 
“stooge” for the networks. All this, of 
course, is old stuff. And calling Neville 
Miller a stooge is perhaps one of the 
nicer things Fly has called him in the 
last two or three years. 


Senator White of Maine, co-author of 
the bill under consideration, took some 
of the wind out of Chairman Fly’s sails 
when he revealed that he was already 
preparing amendments which would in- 
corporate into the bill the principle fea- 
tures of the FCC network regulations. 
If this is done, the principal complaint 
voiced in Chairman F ly’s testimony will 
have been largely answered. 


Senator Guerney, Republican of South 
Dakota, was about the only member of 
the committee who took sharp issue 
with Chairman Fly in his denunciation 
of the networks, although three other 
Republican Senators, Tobey (New 
Hampshire), Reed (Kansas), and 
Hawks (New Jersey), made various 
critical observations during the testi- 
mony. It seems that Senator Guerney, 
before his election to Congress, oper- 
ated a broadcasting station himself and 
claimed that he had had very satisfac- 
tory dealings with the Columbia Broad- 
casting System. 


There was one note of passing in- 
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ATTENTION, 
SUBSCRIBERS! 


Akhough the subscription price 
of TELEPHONY remains $3 a year 
in the United States, Cuba and 
Mexico, $4 in Canada and $5 in 
other countries, it has become 
necessary to increase the price for 
individual copies of TELEPHONY 
from 10 cents to 15 cents per 
copy. The charge for special issues 
will be quoted at the time of issu- 
ance. 











terest to the telephone industry in 
Chairman Fly’s testimony on November 
4. That was when he spoke about the 
part the FCC had played in reducing 
the charges which the radio broadcast- 
ers have to pay for telephone lines in 
connection with their network programs. 
Fly said that the FCC may even go 
further in reducing these charges, after 
referring to a 50-per-cent cut last year. 
Senator Wheeler at this point observed 
that the AT&T rate reductions had 
come after he (Wheeler) had consid- 
ered a resolution to investigate the 
AT&T rates. But Chairman Fly was 
not disposed to share the credit, such as 
it is. 

As far as the Wheeler-White bill is 
concerned, Chairman Fly said that he 
saw no great objection to legislation 
which would set up two divisions within 
the FCC, one for regulating radio 
broadcasters and one for regulating 
common carriers, such as the telephone, 
telegraph, and commercial radio com- 
panies. As to that, he merely said that 
past experience had not indicated any 
great benefit to be derived from “divi- 
sional” technique in regulation. He im- 
plied, however, that it might be worth 
a trial under different circumstances. 
For that matter, he observed, divisions 
could be set up under the present law. 

Chairman Fly did oppose vigorously 
that part of the Wheeler-White bill 
which would reduce the chairman of the 
FCC to the status of an administrative 
officer, dangling between the two divi- 
sions without authority to vote in mat- 
ters coming before either. His argu- 
ment was chiefly along the line that it 
would be unwise and unfair to expect 
the chairman of the FCC to take the 
responsibility of representing the com- 
mission while at the same time depriv- 
ing him of any practical power over its 
functions or policies. 

The general impression of observers 
at the hearing was to the effect that 
Chairman Fly made out a pretty good 
case for his argument, even though it 
was quite brief. It was one of the few 
times Chairman Fly’s testimony touched 


on the actual bill before the committee, 
Chairman Fly’s testimony on November 
3 also scored a point with observers 
when he went back over the horrendous 
statements which the networks made 
when they claimed the FCC network 
regulations would be the death of them, 
or would otherwise lame or cripple 
them financially, structurally, economi- 
cally, ete. 


Fly observed that in spite of the fact 
that the network regulations have now 
been in effect for a number of months, 
the networks are making more money 
than they ever have. Fly seemed to 
make less of a hit when he went into 
the matter of controlling the content 
of radio programs. He criticized the 
networks for allowing advertising 
agencies to control program content 
and said that the results had not been 
in the public interest. The sour impli- 
cation of that line of argument was 
that Chairman Fly would like to con- 
trol the content of programs and decide 
what is in the public interest. From 
the standpoint of a helpless radio 
listener, there would probably be many 
who would prefer to take their chances 
with the advertising agencies. 

Facts concerning the refusal of Presi- 
dent Roosevelt last September 7 to 
transfer radio intelligence activities of 
the Federal Communications Commis- 
sion to the War and Navy departments 
were disclosed during Fly’s testimony 
on November 5. Senator Tobey, brought 
up the subject while the FCC chairman 
was testifying. The Senator read into 
the record the recommendations signed 
jointly by the secretaries of the above 
departments and dated February 8, re- 
questing the transfer, and asked Mr. 
Fly if he had known of them. 


“Oh, yes, everybody knows of them,” 
Mr. Fly replied. “They were contained 
in a secret document which was given 
publicity by the counsel for the Cox 
committee.” 


“I am further informed that the 
President denied the request eight 
months later, following ‘careful study 
of the suggestion by the staff of the 
executive offices’,” Senator Tobey con- 
tinued, reading from a letter before 
him. “Who at the White House, if 
you know, does he mean by that?” 

Mr. Fly said he did not think the 
reference was to the White House staff 
but to the staff of all the executive 
offices concerned, “principally the Bu- 
reau of the Budget,” adding that he 
knew a survey had been made and that 
the findings of the Budget Bureau were 
contrary to those expressed in the rec- 
ommendations. 


“But is it possible that more impor- 
tance could be attached to the findings 


(Please turn to page 34) 
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USITA TAX COMMITTEES 
Statement Before House 


made before the House Ways and 

Means Committee by Harold V. Bo- 
zell, chairman of the Tax Committee of 
the United States Independent Tele- 
phone Association, concerning proposed 
increased excise taxes on telephone 
service and corporation taxes (TELEPH- 
ony, Oct. 30, p. 21) has been released. 


To FULL TEXT of the statement 


Inasmuch as Mr. Bozell’s statement 
is of interest to all telephone men, In- 
dependent and Bell, it is reproduced 
below as it will appear in the records 
of the House committee: 


Mr. BOZELL: The Independent tele- 
phone companies in the United States 
number about 6,400. Most people are 
aware primarily of the Bell System, 
but of the 18,000 communities having 
telephone service in the United States, 
12,000 of them get their service from 
these 6,400 Independent telephone com- 
panies which serve two-thirds of the 
area of the United States. They are 
primarily, of course, small businesses, 
but they are deeply contributive to the 
war effort today. If you drop pins in- 
discriminately on a map of the United 
States, as many of these war industries 
and war camps have been located, you 
will find that a great many of them 
will fall in the Independent territory. 


There is no particular bill to talk 
about at the present time, but the 
Treasury has made certain recommen- 
dations upon which we have one or 
two comments and one or two recom- 
mendations to make to you. First, with 
reference to two excise-tax proposals: 


At the present time there is a 20 
per cent tax upon toll calls of 25 cents 
and over, which the Treasury proposes 
to raise to 25 per cent. We meet the 
public and hear their objections to that 
increase, which seems to them to be a 
little bit high, particularly in compari- 
son with the taxes placed upon tele- 
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graph and transportation, both of 
which, we think, are somewhat of the 
same character. 

There is another phase of this, and 
that is that we believe this tax is not 
fully realizable to the government. I 
am not sure whether the Treasury fig- 
ures discount the fact that so much of 
this tax on toll is paid by war con- 
tractors as an expense allowable to 
them under their contracts. Also, busi- 
nesses take this tax as a deduction, so 
only 20 to 60 per cent of it is realiz- 
able. From individuals from 8 to 81 
per cent is realizable, the 81 per cent 
being from the man in the lower 
brackets, and many of these calls today 
are people talking to their sons in 
camps. 

The question is whether it is worth- 
while to make that increase in view of 
these facts and the further fact that it 
actually is harder for us to collect 25 
per cent than it is 20 per cent, not only 
on account of public reaction, but also 
actually, mechanically. Right here, I 
should like to say, the telephone indus- 
try appreciates very much the coopera- 
tion of this committee last year in 
responding to our request with refer- 
ence to the mechanics of collecting ex- 
cise taxes on telephone service. You 
made it simpler than it was under the 
1941 Act. But as to the tax now pro- 
posed it takes longer to calculate 25 
per cent than 20 per cent and we have 
to make millions and millions of multi- 
plications. We suggest that you give 
sympathetic analysis to this phase of 
the problem as well as to how much the 
Treasury will get out of it and also 
its relation to the excise taxes on simi- 
lar businesses. 

When you come to the excise tax on 
local telephone service and toll calls of 
less than 25 cents, the Treasury sug- 
gested 15 per cent as against the pres- 
ent 10 per cent. This is an increase of 


50 per cent. This is a different cate- 
gory of the business. The local tele- 
phone business is part of the everyday 
operation of the community. It is one 
of those things or a kind of service 
which is necessary in our organized 
social and business life today. It is 
not a luxury, and we are inclined to be- 
lieve that this is a fairly heavy in- 
crease. It appears to us to be a selec- 
tive sales tax. As a matter of fact, 
most of the group of suggested excise 
taxes are more or less selective sales 
taxes. We ask your consideration on 
behalf of the customer, not for our- 
selves. We collect it and are very glad 
to do so, and you have given us the 
proper machinery by which to do this. 
But we would make this one request: 

If you decide there is to be an in- 
crease in the excise tax on local tele- 
phone bills, give us at least 60 days 
to put it into effect. We have to pro- 
vide about 20 million new addresso- 
graph plates or stencils. Last year we 
reused the old addressograph plates 
but still did not get the bills out on 
time. This 60 days would merely give 
us time for a mechanical change-over. 
The local bills are placed on addresso- 
graph plates or stencils, which means 
we have to change all addressograph 
plates or stencils for over 20 million 
subscribers throughout the country— 
that is, in the entire industry; we have 
ourselves about four million. 

We found last year, in putting the 
new excise taxes into effect in the 
time limit that was allowed, and under 
wartime limitations, we were terribly 
delayed. Our help situation is worse 
today. We cannot reuse the addresso- 
graph plates as we did last year; we 
are going to have to get new ones. It 
is a heavy mechanical job, and we want 
to go on record requesting that in- 
crease in the time limit. 


Mr. Disney: If the bill became law 
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at the first of the year, what deadline 
would you suggest? 
Mr. BozELL: 60 days. 


Mr. Disney: After the bill becomes 
law? 

Mr. BozELL: That is right; due to 
the time element in getting the bills 
out. 

Mr. DIisNEY: Why, mechanically, is 
it more difficult to collect 25 per cent 
than 20 per cent? 

Mr. BozELL: We make these calcula- 
tions through thousands of young girls, 
the turn-over of whom is almost 400 
per cent today in some offices. We hire 
12 girls on Friday, only five will show 
up on Monday. Now, we add up the 
toll charges on your telephone bill and 
get the total and that has to be multi- 
plied by 20. A girl can multiply by 20 
faster than by 25; 25 takes two opera- 
tions. We are frankly at our wits’ ends 
to get out telephone toll bills on time. 

Mr. DisNEY: Then, why not make 
the tax 30 per cent? (Laughter). 

Mr. BozELL: Maybe you could. I 
ask your consideration of this problem, 
though, in connection with this proposed 
25 per cent tax, plus the fact there is 
a limit realized from it anyway. The 
Treasury does not net this gross 
amount. I do not know whether the 
Treasury has given the gross or the 
net figure. I have not had time to 
calculate it or find out from them. 

Now, as to corporation taxes: The 
telephone industry has a huge plant 
investment for its business. The ques- 
tion was asked of Mr. Cowdin this 
morning, “What is the average invest- 
ment per employe in industry in the 
United States?” I think the answer was 
$5,000. In our industry it is about 
$20,000. We have to keep a solvent, 
liquid. business in order to get new 
capital. We have to grow and meet 
the demands of the public. It is not a 
question of standing still. It is not a 
question so much of conversion after 
the war. We shall be in the same kind 
of business, although we are going to 
have a tremendous rehabilitation pro- 
gram. 


We are putting in telephones today 
that are rusty and old. They will work, 
but we get an unfavorable public re- 
action. They are the kind of telephones 
that would have been scrapped in prior 
days. They will have to be replaced. 
The pent-up demand for telephone 
service, which we think will still exist 
after the war in certain areas, will 
give us growth industry-wide. Con- 
tinuous earning power, therefore, is 
necessary for continuous service. 

In this connection, there have been 
many talks in Congress, in this com- 
mittee, and in the Senate Finance Com- 
mittee, one of them by its chairman 


and one by Representative Celler (see 
Congressional Record for September 
22, 1943), with reference to this prob- 
lem of the double taxation of profits 
from business done through the cor- 
porate form. The inequity between 
stockholders of varying brackets has 
also been brought out, but I shall not 
take your time to repeat those argu- 
ments with which you are familiar, 
and which were mentioned here this 
morning by Mr. Cowdin. 

The average holdings in all corpora- 
tions are small; in the corporation 
with which I am connected, they are 
less than $2,000. A study that we re- 
cently made showed that average hold- 
ings, nation-wide, are in the 50 or 60- 
share class. As was stated this morn- 
ing by Mr. Cowdin, the neglected man 
in some of these considerations is the 
small stockholder. Yet he is the man 
upon whom we most depend to get addi- 
tional money into our regulated busi- 
ness after this war is over, so that we 
may grow. 

This, as I say, is a generally recog- 
nized situation. Repeated reference re- 
cently has been made to the 1913 dis- 
cussion on the floor of Congress, when 
the income tax was first enacted and 
the statement there made that we 
would not arrive at this double taxa- 
tion. But you know the history of the 
matter since that time. Probably dur- 
ing the war we cannot eliminate this, 
but at least we can keep in mind mini- 
mizing the effects of these things— 
both double taxation and the inequity 
as between different classes of stock- 
holders, which our present corporate 
taxation produces. 


Mr. DISNEY: Do you mean the taxa- 
tion of both the corporation and the 
stockholder? 

Mr. BOZzELL: That is correct. Take 
a small stockholder, who finds himself 
in the 19 per cent income bracket. He 
may have his business earnings taxed 
72 per cent before any division is made 
with him at all, or 80 per cent as a 
matter of fact, in some corporations. 
I think it runs about 67 per cent in 
my own. One possible way to minimize 
this, certainly, is not to increase the 
corporate normal tax and surtax above 
the present level, or to extend still 
further the credit for dividends which 
have been paid. 

Utilities, which perhaps have more 
conservative financial structures than 
any other corporations, and have been 
striving toward increasing their con- 
servative financial structures, were 
recognized by you gentlemen last year 
as being a special problem, and certain 
credit was given on preferred dividends 
which were paid. This could possibly 
be extended to a limited credit on com- 
mon dividends, as has been suggested 


by some of you. If that were given, of 
course, there would be more taxes re- 
ceived from the individuals themselves 
more directly in line with their ability 
to pay, the lower man paying at the 
lower rates, and the higher man at the 
higher rates. 

With reference to this preferred divi- 
dend credit, we should like to make 
just one suggestion. That was one of 
the later developments in the Senate 
Finance Committee last year. It was 
made with reference to preferred stock 
outstanding on October 1, 1942, with 
probably a good reason therefor. 

The Committee on Corporate Finance 
of the National Association of Railway 
and Utility Commissioners has recom- 
mended what seems to be the obvious 
amendment thereto, namely, that a pre- 
ferred stock which refunds one that 
was outstanding on October 1, 1942, 
should be in the same class as the one 
previously outstanding. It merely re- 
places one of that character. I might 
say that the Treasury Department in 
a recent ruling has ruled that, in one 
particular case where an exchange of 
5 per cent stock was made for 6 per 
cent stock, the 5 per cent stock 
was deemed to be “stock outstanding 
October 1, 1942.” So, it seems they 
have a sympathetic approach to the 
problem involved. But, since there are 
various legal mechanics of replacing 
such stocks in the various states, it 
takes a proper amendment to do that 
which we have suggested in the amend- 
ment lying in front of you on the 
single sheet of paper and which I shall 
ask to have included in the record. 

Mr. DISNEY: 
with Mr. Paul? 

Mr. BOoZzELL: No, we have not. We 
just noticed the Treasury ruling in that 
particular case. That ruling, by the 
way, was noted in the September 15, 
Internal Revenue Bulletin 18, pages 3, 
4, and 5. 

Mr. Disney: After discussing the 
matter with the Treasury, I think you 
ought to add to your statement the 
reaction you get. 

Mr. BoZzeELL: I shall make it a point 
to do so. There is one other point, 
gentlemen, discussed somewhat gen- 
erally before this committee last year, 
but which it was not possible to dis- 
cuss specifically because no bill was 
before you. More specifically before 
the Senate, the question arose, and we 
were cross-questioned at some length 
by various Senators as to why it is 
that a regulated public utility, a regu- 
lated telephone company, regulated to 
a fair rate of return, has excess profits. 


Have you had that up 


Why is the excess-profits tax a prob- 


lem to this industry? Various state 
regulatory commissions also became in- 
(Please turn to page 32) 
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When shells are bursting up ahead, and a few quick directions 
will change near misses into direct hits—then a field telephone, made 
in U.S.A., may save hundreds of lives and help win a battle! 


Back at home, when a factory manager needs fast action, he, 
too, turns to the telephone. There may be vital parts to be obtained 
at once—a train to be held—essential information to be secured... 


Both at the fighting front and on the production front, the tele- 


phone is indispensable. That's where today's new telephones and 
other communication products are going, instead of into customary 
civilian channels. That's why your subscribers are foregoing their up- 
stairs extensions and perhaps using old-style instruments which ordi- 
narily would have been retired long ago. 


Operating companies are doing a fine job of maintaining service 
with "what they have," and deserve commendation for their ingenuity 
and resourcefulness in keeping service standards uniformly high. We 
are anxious to help in every way we can—with engineering advice 
and consultation on all phases of operation and maintenance. No 
matter what type of exchange you have, put your problems up to 
our representative or write to us direct for suggestions. 


AUTOMATIC y ELECTRIC 


ORIGINATORS AND DEVELOPERS OF STROWGER 


MAKERS OF TELEPHONE, SIGNALING AND COMMUNICATION APPARATUS 
ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 
Distributors in U. S. and Possessions: 


AUTOMATIC ELECTRIC SALES CORPORATION, Chicago 7, U. S. A. 
Export Distributors: INTERNATIONAL AUTOMATIC ELECTRIC CORPORATION 
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advised that it is a “terrible sin” to 

splice jumper wires on a main 
frame. No doubt this practice was dis- 
continued in an early day because of the 
trouble it caused, but this might not 
be true today in view of the develop- 
ment of small compression sleeves and 
better insulating methods. It also may 
be that the time required for splicing 
might defeat the method. If any of 
our readers have modern versions of 
this subject, we would like to hear from 
them. 


T evised tnat men always have been 


* * * 


Lt. Wilbur Welch, presently with the 
Signal Corps Plant Engineering Agen- 
cy in Philadelphia and formerly with 
the Pacific Telephone & Telegraph Co. 
in Oregon, being somewhat of a phi- 
losopher, states that if a young man 
builds a telephone exchange and builds 
it properly he will be well along in 
years before he is required to rebuild 
it. Then if he lives long enough to 
direct another rebuilding he will have 
reached a ripe old age. 


* * * 


It has come to our attention that 
soft copper coaxial cable, seven-eighths 
of an inch in diameter, may be pur- 
chased in lengths up to one-half mile. 
This cable is placed on wooden reels 
and is handled in a manner similar to 
ordinary cables of the same size. This 
cable may be fitted at the factory with 
special glass-insulated terminals and 
shipped under gas pressure. We believe 
that many Independent telephone com- 
panies will have occasion to make use 
of coaxial cable after the war. 


Col. Stuart K. Baker, Signal Officer 
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of the South East Section, paid a visit 
to the Plant Engineering Agency in 
Philadelphia recently. Colonel Baker 
is getting to be quite a world traveler 
and informs me that on a recent over- 
seas trip he saw my old friend, Lt. Don 
C. Benjamin. 


* * * 


We note that some linemen of the 
present day think they should be 
equipped with special tree hooks when 
they are required to work on trees. 
Some years ago when I was working as 
a lineman we used our regular climbers 
on trees, although I must admit that 
longer gaffs would have proved helpful. 


* aA * 


The author enjoyed a recent tele- 
phone conversation with Maj. John D. 
Leonard, now on duty with the 8th 
Service Command Signal Office and 
formerly with the New Jersey Bell Tel- 
ephone Co., in which he stated that he 
has been a careful reader of TELEPH- 
ONY for many years. 


* ae a 


Because of the present shortage of 
critical material, some telephone com- 
panies may now be forced to use black 
iron instead of galvanized pole line 
hardware. This is not considered 
overly-serious as a wartime measure 
for I can remember when we used 
black iron and thought nothing of it. 


* * a 


Lanterns used as warning for ob- 
structions, such as open manholes, al- 
ways cause considerable trouble as 
most of them extinguish themselves 
during the night. When open flares can 
be used they may be kept burning by 
mixing gasoline with kerosene. The 


only objection to this is that the mix- 
ture burns extremely fast. It is hoped 
that after the war someone will design 
an obstruction light which will prove 
both adequate and reliable. 


My old friend, E. B. Jennings, for- 
eign wire relations engineer with the 
Southwestern Bell Telephone Co. at 
Dallas, Tex., completed 45 years of 
service on September 7. I worked with 
him down in Oklahoma when the old 
Pioneer company was in existence. 


* * * 


Numerous complaints have come in 
from operating men that stenciling of 
the class and size on the butt of a pole 
is of no value after it has been set. 
In keeping continuing property records, 
this notation should be a permanent 
part of the pole and placed high enough 
so it can be seen at all times. I have 
consulted several pole suppliers and 
find that they have no objection to in- 
cluding this information with the firm 


brand when specified on the order. 
* * * 


During a trip in Indiana I was sur- 
prised to learn of the large number 
of electric fences being used by farmers 
in all localities. The equipment used 
on these fences, however, is designed 
properly and does not cause interfer- 
ence on parallelling telephone lines. 


* * * 


Bob Hedrick, that affable secretary 
of the Missouri Telephone Association, 
recently boxed up 18 years of TELEPH- 
ONY copies and presented them to the 
U. S. Army Signal Corps at Camp 
Crowder, Mo. (TELEPHONY, July 24, p. 
24.) We will wager that Signal Corps 
men will enjoy these old volumes. 
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NEW DEVICE CONSERVES 


DROP WIRE 


OMPANIES in the Bell System in 
C their wartime program of con- 
serving critical materials are using a 
new tool which permits aerial drop 
wires to be coated with asphalt without 
lowering them from their supports. 

The painting treatment is a means 
of retarding deterioration of these wires 
which connect the subscriber’s premises, 
and of ‘reducing the peaks of trouble 
during prolonged periods of wet 
weather. 

It’s an activity the customer can wit- 
ness on his own premises or his neigh- 
bor’s — somehow he quickly under- 
stands as to how and why. 

In New Jersey recently, the pro- 
cedure attracted groups of passers-by 
who paused to watch the telephone 
plant men operate the device shown in 
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the accompanying photograph. The pub- 
lic interest was such that the telephone 
company prepared news releases, bill 
inserts and pamphlets on the subject. 
The pamphlets were kept handy by the 
men on the job, to give to questioners. 

The new tool incorporates the de- 
sirable features of similar devices 
designed locally by several Bell as- 
sociated companies. It permits applica- 
tion of the protective coating on a 
larger number of wires than is possible 
with the previously developed hand 
painter. The latter will continue to be 
used when the wires are lowered for 
inspection. 

Easy to operate, the new painter is 
attached to a tree pruner handle. Its 
mechanism includes two wheels, the 
lower of which rotates partly sub- 


(195 Bulletin) 
A plant man demonstrates the new aerial drop wire painter. Note dark section of the 
wire nearest the camera, already coated with asphalt, and the weathered section beyond. 


merged in the paint and is equipped 
with a felt tread to carry the paint to 
the wire. An assembly of brushes serves 
to distribute the paint and remove the 
excess. 

Making trials of the new-type tool, 
two areas have painted more than 50,- 
000 drops in recent months. Their ex- 
perience indicates that, with this device, 
a repairman engaged in coating all 
drops in a particular locality can paint 
50 or more per day.—Reprinted from 
LONG LINES. 


Vv 


Telephone Stunt Causes 
Mystery in St. Louis 

The mystery of the telephone number 
which responded with a cheery “Give 
two days’ pay to the War Chest, but 
don’t scratch Epstein,” which has been 
puzzling hundreds of residents of St. 
Louis, Mo., was disclosed November 3 
as an enterprising real estate dealer’s 
effort to boost the War Chest and his 
own candidacy for re-election as a di- 
rector of the Real Estate Exchange at 
the same time. 

The real estate man, Stanley Epstein, 
revealed the mystery after the stunt 
got out of hand, with so many persons 
calling the telephone number they were 
threatening to block important down- 
town lines. 

The thing began when Mr. Epstein 
inserted advertisements in the Sunday 
papers: “If you are a realtor, call 
CEntral 0254.” Those who called the 
number received the War Chest-Epstein 
boost, which was clear to real estate 
men, but left the hundreds of persons 
who called out of curiosity wondering 
whether they had gotten a tip on a 
horse or what. 

The realtor directed his secretary to 
quit answering the calls after more 
than 725 piled up and said he would 
order the telephone disconnected at once 
to prevent tying up lines already loaded 
with business and war calls. 

“We tried to inject some humor into 
the campaign,” he said, “but it seems to 
have backfired. .. .” 


Vv 
Invents Telephone Booth 
Ventilating System 


John J. Kuhn, Elizabeth, N. J., an 
engineer with Bell Telephone Labora- 
tories, Inc., has invented a ventilating 
system for telephone booths and has 
assigned his patent to his employer. 
Closing of a booth door, which already 
lights the interior, will put into opera- 
tion an electric fan, under the Kuhn 
patent. Refitting of telephone booths 
with the device is expected to be ex- 
tensive after the war. 

Mr. Kuhn has more than a dozen pat- 
ents on technical inventions for the 
telephone industry. 
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genial, merry ways. 


jovial witticisms. 


HENRY WARD BEECHER. 





MIRTH 


By MISS ANNE BARNES 
Traveling Chief Operator, Iowa Independent Telephone Association 


66 MERRY heart doeth good like a medicine’”—and certainly in these 
war times cheerfulness and a smile are bracers in our daily lives. 
It has been said that many of our physical disturbances are more or less 
a matter of imagination; at least are temporary and fleeting, and very 
possibly would have ceased to be of consequence even if we had not taken 
medicine. Mirth or laughter is different from medicine in that it is spon- 
taneous and comes from the inside; it helps not only the person who 
radiates it but also those whom he contacts, but medicine is taken into the 
system of only the person who needs it and benefits only himself. 

When a certain man passed away, his relatives, friends and neighbors 
were lonely for a long time, because they missed his pleasant face and 
Some said of him when they came to take a last 
look at his serene, peaceful face, “How we shall miss him. 
how out-of-sorts we felt at the store sometin-es, when he came through 
the doorway, our faces brightened and we began to anticipate one of his 
He was a sure grouch-cure.” 

Some people have the opposite effect on us, dampening our spirits. 
When such a person makes his appearance into a group of people who 
are feeling carefree and happy, immediately some of the gaiety departs 
and the gerieral atmosphere becomes subdued to match his mood. 
happen to be out-of-sorts before he comes in, his grim face causes us to 
feel more glum and depressed than ever. 

“A man without mirth is like a wagon without springs, in which one 
is caused disagreeably to jolt by every pebble over which it runs.”— 


No matter 


If we 








A Report on Enemy 
Communications Equipment 


“German radio equipment is five 
years behind our own in design, com- 
ponents, and construction,” Capt. James 
P. Lipp, U. S. Army Signal Corps, has 
reported to the Chief Signal Officer. 
This seems to be due, the captain ex- 
plained, to the fact that the Germans 
standardized their radio apparatus dur- 
ing 1934-38 and have failed to attempt 
further improvements. 


Captain Lipp is assigned to the Sig- 
nal Section of the Allied Force Head- 
quarters in North Africa. He recently 
returned to this country to submit a 
report on captured enemy communica- 
tions equipment to the Chief Signal 
Officer and will return shortly to North 
Africa. 

“There is no doubt that our radio 
equipment is superior in electrical de- 
sign. Examination of the Nazi radio 
sets captured revealed them to be obso- 
lete as compared to present American 
standards. The Italian radios were 
definitely inferior, not only to our 
equipment, but to their erstwhile allies’ 
too. 

“However, Jerry radio sets are me- 
chanically weil-built and have a great 
deal of strength. They are heavier than 
ours and can withstand a lot of punish- 
ment. Those that we have tested were 
certainly not made for Africa. They 
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lacked waterproofing and were not 
dustproofed. In many cases stop-gap 
measures were used. For instance we 
have noticed that tape and various 
sealing compounds were used in an at- 
tempt to make sets resistant to corro- 
sion and to exclude dust. An obvious 
fault was the lack of impregnation, of 
coils and transformers to keep out 
moisture.” 

“German Signal prisoners of war 
whom I have had a chance to interview 
did not seem to be very well trained 
along technical lines,’ Captain Lipp 
said. “They seem to be fairly good 
operators, but they do not seem very 
well versed in theory or in mainte- 
nance. In many cases we have picked 
up radio sets that were intentionally 
sealed to prevent tampering so that 
German operators could not attempt 
their own repairs. 

“Our own boys, of course, having 
Yankee ingenuity, think nothing of re- 
pairing or improvising their own equip- 
ment if they have the tools and parts.” 

Damaged enemy equipment is canni- 
balized for coils, condensers, resistors, 
tubes, batteries, and meters. These are 
used to make emergency repairs on our 
own equipment as well as on damaged 
enemy apparatus to be adapted for 
Allied use. 


Up to the present time, Captain Lipp 
declared, it has not been necessary to 


use captured equipment, since our 
forces have been provided adequately 
with communications equipment. 

Although some of the captured en- 
emy items come back to Allied Force 
Headquarters through regular chan- 
nels, Captain Lipp and his men scout 
close to the front lines for finds. At one 
stage in the latter phase of the Tuni- 
sian campaign, they attached them- 
selves to the British Eighth Army and 
were proceeding down a valley when 
they found themselves in the midst of 
an artillery duel between British and 
German batteries. 

At one time, Captain Lipp began re- 
ceiving a large amount of oval-shaped 
instruments, tagged “loudspeakers.” He 
soon discovered that they were really 
German land mines, and these misdi- 
rected instruments of destruction imme- 
diately were ordered re-routed to the 
ordnance base for utilization or dis- 
posal. 


Vv 


Newly-Made WAC Majors Were 
Former Telephone Employes 

Two former telephone company em- 
ployes now serving in the Women’s 
Army Corps recently were promoted 
from the rank of captain to major at 
the Third WAC Training Center at 
Fort Oglethorpe, Ga. They are: Al- 
bina Helen Shimkus, Worcester, Mass., 
former employe at the New Eng- 
land Telephone & Telegraph Co., and 
Pauline Bishop Muller, Detroit, Mich., 
former assistant traffic engineer for the 
Michigan Bell Telephone Co. 

Major Shimkus has two brothers in 
service. Major Muller has a sister also 
serving in the WAC. 





Best Story of the Week — 
What's Yours? 


G. W. Wells of the Northwest 
Telephone Co., Sheridan, Ore., re- 
ports that during the cutover from 
magneto equipment to automatic 
in a small exchange, the installer 
was explaining to the woman of 
the house that her ring would be 
different from her previous ring 
with the magneto instrument. She 
inquired as to what she should do 
if she forgot the new ring. The 
installer explained that she should 
look up her number in the new 
directory, make a revertive call, 
dialing her own number, and the 
ring she heard would be her ring. 

“But suppose I don’t answer?”, 
she inquired after considerable 
thought. 

Needless to say, there was “no 
answer” to her question. 











TELEPHONY 












i A 


—_ ~ 


‘DEADLY 
¢ ..-“Deadly” is the performance 


accredited to the Multiple-Gun Motor Carriage, by the U. S. Army. 
“Deadly” is the fire power of the 37 mm anti-aircraft gun and the 
-50 caliber machine guns, blazing in chorus from Half-Tracks by 
Autocar. In Tunisia, within three months, it “downed 78 

German planes for sure, and possibly more than 100.” Then 

on to Sicily . .. and on and on from there! ... As “deadly” 
performance is Autocar’s responsibility today, so will dependable 
performance again be the responsibility of Autocar Trucks when 
war is won. Do your bit by keeping your pledge to the 


U. S. Truck Conservation Corps. 


AUTOCAR pox 


MANUFACTURED IN ARDMORE, PA. 
Back the Attack 


SERVICED BY FACTORY BRANCHES FROM COAST TO COAST with War Bonds! 














Long Life Telephone 


DRY CELLS 
“Eveready 


“Columbia 


“Gray Label” 





Developed in America’s largest 
dry battery laboratory, this Cell 
is designed to give both longer 
life and higher sustained 


voltage. 


Engineered to one standard of 
superior quality by specialists 


in battery manufacture. 


Made by the makers of “Ever- 
eady” “Air Cell” Operators’ 


Transmitter Batteries. 


Distributed By: 


STROMBERG-CARLSON 
COMPANY 


Factory and General Offices: 
Rochester 3, N. Y., U.S.A. 


Branch Offices: 
Kansas City 
Toronto 


Chicago San Francisco 
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New U-3 Order 


Issued 


(Continued from page 14) 





poses in any single case in which the 
total cost of all material used does not 
exceed $5,000. 

(3) An operator whose “operator’s 
inventory” at the end of 1942 or whose 
use of material during 1942 did not ex- 
ceed $10,000 may not, in any single 
case, use material obtained under this 
order costing more than $500 for op- 
erating supplies. 

(4) No operator shall subdivide a 
single order job, or project to qualify 
it under the dollar limitations of this 
paragraph. 

(5) Material obtained under this 
order may be used for maintenance and 
repair without regard to dollar limita- 
tions on the use of material for oper- 
ating supplies. 

(6) The dollar limits of this para- 
graph (c) shall not prevent the use of 
material on hand to meet temporary 
traffic or emergency requirements, but 
where the dollar limits are exceeded the 
material must be returned to inven- 
tory or to its original location in plant 
within 30 days, unless application has 
been made to the War Production 
Board for authority to continue the use 
of material. 

(7) No material may be used for 
building construction except as permit- 
ted by Order L-41. However, an oper- 
ator may effect maintenance and repair 
of buildings which are essential to the 
conduct of the operator’s business. 

(8) A P. B. X. switchboard obtained 
under this order may be installed ini- 
tially only for Schedule A service as 
set forth in Order U-2, or for essential 
public pay-station service. 

(d) Authority to begin construction. 
For any addition or expansion of tele- 
phone, telegraph or teletypewriter fa- 
cilities involving a total material cost 
which exceeds the dollar limitations of 
paragraph (c) (2) or (c) (3) above, or 
which involves a total cost in material 
in excess of $5,000, an operator must 
obtain authority to begin construction 
and necessary priority assistance on 
Form WPB-2774. 

(e) Restrictions on inventory. (1) 
No operator shall accept deliveries of 
material unless after the delivery his 
operator’s inventory will not exceed a 
practical working minimum. A practi- 
cal working minimum shall in no case 
be greater than 27% per cent of the 
dollar value of material used during 
the calendar year 1940 for all purposes 
exclusive of the items in paragraph (a) 
(5) (vi) and materials which were 
used for building construction. The 
items in (a) (5) (vi) may be accepted 
by an operator even if his operator’s 
inventory exceeds 2742 per cent of his 
1940 usage of material. 

(2) No operator shall accept delivery 
of a size, type, gauge and length of 
cable, wire or strand, if the operator’s 
inventory of that size, type, gauge and 
length is in excess of requirements for 
the next sixty days. However, if an 


operator needs some wire, cable or 
strand, this provision does not forbid 
purchase of the minimum standard reel- 
length, even though the operator does 
not expect to use the whole reel in the 
next 60 days. 

(f) Restrictions on purchases. (1) 
No operator shall use the allotment 
number or preference rating assigned 
by this order to obtain material during 
any calendar quarter in an aggregate 
dollar amount exceeding one-fourth of 
his aggregate dollar usage in 1942 for 
maintenance, repair and operating sup- 
plies. 

(2) But, so long as the 1942 base as 
set forth in paragraph (f) (1) is not 
exceeded during a calendar year, an 
operator may in any quarter obtain the 
dollar quantity used in the correspond- 
ing quarter of 1942. 

(g) Exemptions. (1) Any operator 
whose operator’s inventory did not ex- 
ceed $10,000 at the end of 1942 is ex- 
empt from the inventory restriction of 
paragraph (e) (1). 

(2) Any operator whose use of mate- 
rial during the year 1942 did not exceed 
$10,000 shall be exempt from the pro- 
visions of paragraph (f) (1) above. 

(h) Sales of material. Material which 
is “industrial material” as defined in 
Priorities Regulation 13 and is listed 
for sale under (a) (5) (i) or is re- 
served for emergencies under (a) (5) 
(iv) and (a) (5) (v), must when sold 
between operators be sold without a 
preference rating or allotment number. 
However, the material in (a) (5) (iv) 
and (a) (5) (v) so sold must be used 
for the purposes for which it was orig- 
inally reserved. 

(i) Records and reports. Each oper- 
ator acquiring maintenance, repair or 
operating supplies pursuant to this reg- 
ulation shall keep and preserve, for a 
period of not less than two years, accu- 
rate and complete records of all such 
supplies so acquired which shall, upon 
request be submitted to audit and in- 
spection by duly authorized representa- 
tives of the War Production Board. In 
addition, each operator affected by this 
order shall file such reports with the 
Communications Division, Office of War 
Utilities, as may from time to time be 
required by the War Production Board. 

(j) Applicability of regulations. (1) 
This order and all transactions affected 
by it, except as expressly provided, are 
subject to all applicable regulations of 
the War Production Board, as amended 
from time to time. 


(2) None of the provisions of CMP 
Regulations No. 5 or 5A shall apply to 
operators as defined in paragraph (a) 
(1) of this order, and no such operator 
shall obtain any material under the 
provisions of these regulations. 

(k) Violations. Any person who wil- 
fully violates any provision of this 
order or who, in connection with this 
order, wilfully conceals a material 
fact, or furnishes false information to 
any department or agency of the 
United States is guilty of a crime, and 
upon conviction may be punished by 
fine or imprisonment. In addition, any 
such person may be prohibited from 
making or obtaining further deliveries 
of, or from processing or using, mate- 
rial under priority control, and may be 
deprived of priorities assistance. 

(1) Communications. All reports to 
be filed, appeals and other communica- 
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tions concerning this order should be | 
addressed to: Communications Division, | 
Office of War Utilities, War Production 
Board, Washington 25, D. C. Ref.: U-3. 
Issued this 30th day of October 1943. 

WaR PRODUCTION BOARD, 

By J. JOSEPH WHELAN, 
Recording Secretary. 

INTERPRETATION 1 
[Superseded by paragraph (c) (7) of | 

U-3, as amended October 30, 1943] 


Vv 


Johnston Acknowledges 
Recognition by USITA 

In response to a notification that he 
had been elected an honorary member 
of the United States Independent Tele- 
phone Association (TELEPHONY, No- 
vember 6, p. 14), J. K. Johnston, Indi- 
anapolis, Ind., secretary-treasurer of 
the Independent Pioneer Telephone As- 
sociation, expressed his appreciation of 
the honor in the following letter to the 
board of directors of the USITA, 
which recommended Mr. Johnston’s elec- 
tion to the association’s recent annual 
convention : 


“IT beg to acknowledge receipt of 
your letter dated October 19, 1943, in- 
forming me that I have been unani- 
mously elected as an honorary member 
in your splendid organization and the 
only one in this wonderful country of 
ours. 

“My limited command of the English 
language leaves me utterly incapable 
of conveying to you my truly deep ap- 
preciation for this signal honor. 

“It was necessary for me to read 
and re-read your letter of notification 
several times before I could fully ab- 
sorb the great import thereof. You 
will never know how much this means 
to me. 

“It is just such grand gestures as 
this from such people like you that 
spread the sunshine of happiness in 
the eventide of one’s life and brighten 
the gloom of advancing years. 

“I only wish I could adequately ex- 
press to you my deep feeling of thanks 
and gratitude for this illustrious honor 
but about all I can say is, thank you 
from the bottom of my heart.” 


Vv 


Southern Bell Announces 
Personnel Changes 

G. D. Garner, of Atlanta, Ga., gen- 
eral traffic manager of Southern Bell 
Telephone & Telegraph Co. was elected 
vice-president in charge of personnel at 
a recent meeting of the company’s board 
of directors. 

J. A. Gantt, of Atlanta, general traffic 
supervisor of the company since 1934, 
was appointed general traffic manager, 
succeeding Mr. Garner. H. G. Turner, 
also of Atlanta, was named to succeed 
Mr. Gantt as general traffic supervisor. 





MORE SAFETY 


TO MEET INCREASED 


WARTIME DEMANDS 
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PROTECTOR 


TERMINALS 


AUTO MA 
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Here are four examples of outstanding 
protection from the Automatic Electric 
line. Designed especially for long-life, 
maximum safety and easy installation, 
and all equipped with the Type 2105 
automatic-resetting Discharge Blocks, 
they offer the positive protection that 
your lines and equipment must have 
during wartime. 


TYPE 15 Substation Protector: De- 
signed for outdoor use. Completely 
weatherproof; shipped assembled in 
single unit, ready to put up. Has simpli- 
fied four-point mounting bracket with 
easily accessible screw holes. A sturdy, 
long-lasting protector. 


TYPE 40 Protected Cable Terminal: 
A compact, small capacity (3, 5, 7 
pair) cable terminal with detachable 
mounting bracket. Reversible cover per- 
mits lead-in of cable from top or bot- 
tom. Installation is a simple, one-man 
job because of the unique design. 


TYPE 20 Substation Protector: Has 
extra-heavy porcelain base, greater ef- 
fective dielectric strength, 34-inch air- 
gap between the cover and all terminal 
points. Adapted to standardized use 
either indoors or outdoors. 


TYPE 35 Protected Cable Terminal: 
For 11, 16 and 26 pair cable. An extra 
sturdy terminal — highly resistant to 
weather — for maximum protection over 
a long lifetime. 


Further details on these and other 
Automatic Electric equipment are given 
in Catalog 4068-A. Write for it today. 


‘| ELECTRIC 


MAKERS OF TELEPHONE, SIGNALING AND COMMUNICATION APPARATUS 





ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 





Distributors in U. S. and Possessions: 
AUTOMATIC ELECTRIC SALES CORPORATION 
1033 W. Van Buren St., Chicago 7, U.S.A. 
Export Distributors: INTERNATIONAL AUTOMATIC ELECTRIC CORPORATION 
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Mr. Turner has been general traffic 
Supervisor of the company since Octo- 
ber 1, 1942. 








Official USMC Photo 


THE MARINES 


HAVE THE SITUATION 


and Bernard Pliers 


WELL IN HAND 


This is a typical picture of actual 
operations in the South Pacific. 
It illustrates the reason for the 
scarcity of linemen's pliers for 
civilian use. 


Schollhorn production of the 
famous Bernard linemen's pliers 
as well as the line of Bernard 
parallel action hand tools has 
been greatly expanded. How- 
ever military and war production 
—_ have taken practically all 
of it. 


Those fortunate enough to have 
these dependable tools are glad 
that they wear out so slowly and, 
in the case of Bernard parallel 
action pliers, nippers, etc., that 
jaws and cutters are easily re- 
placeable. 


Write fer catalog 
of the Scholihorn Line 
of Bernard Tools. 


Exclusive Makers of 
Bernerd Parallel 
Action Tools 


THE WM. SCHOLLHORN CO. 
Telephone Tool Division 


420 Chapel Street New Haven, Conn. 
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Oklahoma Toll Compensation 
Schedule Approved 


A new schedule of compensation and 
division of toll revenues from intra- 
state telephone business between the 
Southwestern Bell Telephone Co. in 
Oklahoma and Independent connecting 
companies was approved in an order 
of the Oklahoma Corporation Commis- 
sion, November 4. The order became 
effective as of October 21. 


Contracts approving the new schedule 
have been signed by approximately 
85 per cent of the Independent connect- 
ing telephone companies in Oklahoma 
and by approximately 90 per cent of 
such companies in the Southwestern 
Bell territory where the same schedules 
previously have been placed in effect. 


The new schedule of compensation has 
uniform application throughout the 
state. The commission held that it 
would be “unsatisfactory and impracti- 
cable to attempt to establish separate 
schedules for application to particular 
companies.” 


The new basis of compensation sup- 
plants the old 3c-15%-4e basis which 
has been in force since 1915 and also 
sets aside all subsequent orders and 
journal entries of the commission which 
supplemented or modified the old sched- 
ules. 


During the hearing before the com- 
mission, it was shown that the new 
schedule would increase payments to 
connecting companies in Oklahoma ap- 
proximately $112,000 per year based on 
study made during April and May of 
this year. 


The Southwestern Bell company 
agreed that when any company or the 
overall ownership of connecting com- 
pany telephone properties would receive 
an increase, this increase in part would 
be retroactive to January 1 and the 


balance to February 1 of this year to 
those who had signed the agreement or 
would sign and deliver it within 30 days 
of the date of the order. 

It was estimated that the retroactive 
payments would approximate $87,500. 

In the case of any Independent com- 
panies owning their own toll lines where 
application of the new compensation 
agreement would result in a loss in ex- 
cess of one dollar per month, it was 
ordered that such companies would be 
permitted to operate under the obsolete 
(3ce-15%-4c) schedule. This “‘obsolete” 
schedule will lapse when the present 
company or owners no longer own or 
operate their present telephone proper- 
ties or later acquire or operate addi- 
tional properties, in which event the 
new schedule thereafter shall apply. 

Independent connecting companies 
will be billed for business transacted 
from the 21st day of one month to and 
including the 20th day of the succeed- 
ing month, and will make settlement 
within 30 days after the close of the 
foregoing billing period. 

Any company entitled to receive re- 
mittances from another company will 
have the option of requiring the remit- 
ting company to make a good and suffi- 
cient bond to guarantee such payments. 
The amount of such bond shall not be 
less than the average payments due for 
any three-month period. 

The commission found that previous 
schedules have been “fair, adequate, 
and reasonable,” but in view of recently 
changed conditions, the new schedule 
should be established. 

This new schedule was developed by 
a committee composed of representa- 
tives from the United States Independ- 
ent Telephone Association, the Ameri- 
can Telephone & Telegraph Co. and the 
Southwestern Bell Telephone Co. 


Representatives of the Oklahoma 
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Telephone Association testified at the 
hearing that this new basis of settle- 
ment is an improvement over past 
schedules. (TELEPHONY, October 30, p. 
22.) 


Vv 


New Telephone Rates for 
Bremen (Ind.) Company 
After hearing the case of the 
Bremen (Ind.) Telephone Corp. in 
which it was brought out that the com- 
pany failed by $128.64 in revenue to 
discharge its operating expenses in 
1942, the Indiana Public Service Com- 
mission on October 4 authorized an in- 
crease in rates of the Bremen company 
to be effective December 1. The com- 
mission found that the property value 
devoted to telephone service was not 
more than $68,000 and that the rates 
asked for by the petitioner would result 
in a return of less than two and one- 
half per cent on the property value. 
The new monthly rates are as fol- 
lows: business, common battery desk 
sets, $3.50; business, common battery 
wall sets, $3.25; business, magneto wall 
sets, $3.00; residence, common battery 
desk sets, $2.25; residence, common 
battery wall sets, $2.00; 
magneto wall sets, $1.75; and 


residence, 
rural, 
magneto wall sets, $1.75. 


Vv 


Southwestern Bell Sued for 
$15,000 Over Telephone Number 

The Southwestern Bell Telephone Co. 
recently was ordered to show cause on 
November 10 why it should not restore 
the old telephone number of Carl M. 
Dubinsky, St. Louis, Mo., attorney, 
after Mr. Dubinsky filed suit in circuit 
court for $15,000 damages. 

His petition asserts that when he 
moved last May, the telephone company 
promised that it would not assign his 
old number to any other customer until 
his new number was published in a new 
telephone directory. 

However, his number was reassigned, 
with the 
$5,000 in business from clients or pros- 


he charged, result he lost 
pective clients who were unable to reach 
him. He also asks $10,000 punitive 
damages and a court order giving him 
back his old number. 

Mr. Dubinsky’s old number was not 
until nearly four months 
after he moved, a telephone company 
spokesman said. Meanwhile, his calls 
were referred to the new number until 
they had “dropped off to virtually noth- 
ing.” Telephone exchange numbers are 
limited, he said, and Mr. Dubinsky’s re- 
quest kept one out of service for that 
length of time when several St. Louis- 
ans were waiting to get telephones in- 
Stalled. 


NOVEMBER 13, 1943 
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ARS are no new experience for Mathias 

Klein & Sons. Years before the first gun was 
fired on Ft. Sumter, the little forge shop of Mathias 
Klein was laying the foundation for the manufac- 
ture of quality tools that is so much a tradition at 
Klein’s. 

When the Victory of Dewey at Manila thrilled 
the nation, the newly born electrical industry al- 
ready knew that it could place reliance on tools 
carrying the name Klein. 


Today thousands of electricians and mechanics 
in the Army, Navy and essential industries are 
learning that Klein tools give plus service under 
the tough conditions that war imposes. When the 
war is won, Klein tools will continue to represent 
the maximum in service because of the hand-crafted 
conception of quality that has characterized Klein 
equipment “since 1857.” 


ASK YOUR SUPPLIER 


Foreign Distributor: International 
Standard Electric Corp., New York 


This Booklet on the care of Tools 
will be sent to anyone interested. 


LEING& 


AVENUE CHICAGO 18 ILLINOIS 


WEEE 
Established 1857 


3200 BELMONT 
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MAINTENANCE 
with 
COFFING TOOLS 


The Safety-Pull is the orig- 
inal ratchet lever hoist with 
the unusual safety feature of 
dual ratchet and pawl assem- 
bly with handle always under 
control. Compact, low cost, 
lightweight, strong. New mod- 
els are easily converted to 
different capacities by means 
of a snap hook. Tested at 
100% over rated capacity. 
¥%- to 15-ton—weighs 14 to 
150 Ibs. 











ane aS 


MODEL ST 


MODEL OST MODEL WT 


POLE TOP GINS 


MODEL ST—This gin is designed to clamp 
on side of pole and in many cases is more 
desirable than the pole top gin. Made of 
malleable iron and steel and weighs only 
28 pounds. 


MODEL OST—Clamps securely to top of 
any size pole. Made of special spring steel, 
angle iron legs and malleable iron clamp. 
Weight 33 pounds. 


MODEL WT—The main body and legs of 
this 3" are made of seasoned hickory, 
bolted to sturdy malleable iron clamp that 
cannot be pulled off top of pole. Weighs 
only 28 pounds and is so constructed that 
it is a non-conductor of electricity. All 
models have been tested to more than 3,000 
pounds without any signs of yielding. 


COFFING LOAD BINDERS 


For booming poles, logs, = 
pipes, etc., the Coffing Load 
Binder is the safest and most 
powerful boomer on the mar- 
ket today. The Model A 
weighs only II'/, Ibs., and 
will boom a load of 4,000 
Ibs. The Model F boomer 


weighs 24 Ibs., and will 
boom a load of 6,000 Ibs. q 
POWER PIKE POLE ; 


This item is entirely new in the 
Coffing line of utility tools. It is 

built of two pieces of galvanized 

pipe which telescope. Power is ob- 
tained from a "'Safety-Pull'' Hoist, 

or a Coffing Load Binder. Used for 
straightening leaning poles, one man 

can do the work of 6 men. 

Minimum height, a 


8-2"; maximum, 
i1'-7". 


Weighs only 32 Ibs. 


WRITE TODAY for CATALOG TG-6 


COFFING HOIST CO. 


MANUFACTURERS OF: 
Safety-Pull Ratchet Lever Hoists, Load 
Binders, Temporary Guy Clamps, Pole 
Top Gins, Temporary Cross Arms, 
Power Pike Poles. 


DANVILLE ILLINOIS 
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Telephone Caller Disturbs 
Sleeper; Fined by Court 

Walter A. Huett, Mattoon, IIl., found 
out that the cost of telephone calls he 
made to the home of a man who was 
trying to sleep, came higher than he 


| expected. Mr. Huett was taken into 
| custody recently by police after Roy R. 
| Chaplain complained that someone kept 


| man, 


| Councilmen Find Cit 


calling his home at short intervals, but 
made no response when he gave the 
usual “Hello.” 

Police traced the calls through the 
business district and caught up with 
Mr. Huett. 

Arraigned before Judge Ed. F. Poor- 
Mr. Huett pleaded guilty to 
charges of being drunk and disorderly 
and was fined $15 and costs. 


Vv 


Shares 
Use of Telephone Poles 

Members of the special committee of 
the Lincoln (Neb.) city council, who 
have been considering an ordinance 
proposed by Councilman Wilkinson 
which would increase from $1,000 to 
$5,000 a month the occupation tax 


| levied upon revenues of the Lincoln 
Telephone & Telegraph Co., were sur- 


prised to learn in a conference held 
with company officials recently that 
the wires of the city light department 
were occupying a large percentage of 
the poles of the telephone company. 

In suggesting to the committee that 
the occupation tax should be eliminated, 
President Frank H. Woods said that for 
the last 10 years a gentleman’s agree- 
ment, never put in writing, had been 
in force providing for joint occupancy 
of poles by the wires of the telephone 
company, the city light department, 
and the private lighting company. Each 
company maintains its proportion of 
pole lines and takes turns in providing 
new poles when needed for the service. 
The arrangement has worked very sat- 


| isfactorily to all three, saved money for 


all, and has prevented cluttering up 
alleys and streets. The result has been 
that while the telephone company oc- 
cupies public space with its poles, the 
city occupies space on a large number 
of those poles. 

While the council has secured reduc- 
tion of fares on the local street railway 
system to five cents and a 5 per cent 
reduction in gas rates, both through the 


| use of its power to fix occupation taxes, 
| rates are not involved in the telephone 


company case. City officials said the 
officers of the company had been very 
cooperative and were making available 
to the council all figures desired. While 
war conditions have increased consider- 
ably company revenues within the city, 


in which increase the city has also 


shared because the occupation percent- 
age is based on revenues, it was recog- 
nized that expenses had increased in 
an amount to cancel out revenue in- 
creases and that a slump was certain to 
follow at the end of war. 


Vv 


Summary of Commission 
Rulings and Hearings 


Federal Communications Commission 

November 18: Hearing on charges of 
the American Telephone & Telegraph 
Co. for telephone service between the 
United States and Puerto Rico. 


California Railroad Commission 
October 26: Hearing on petition of 
the Pacific Telephone & Telegraph Co. 
for authority to sell distributing plant 
at Hunters Point Naval Drydock to 
the U. S. Navy. 


Georgia Public Service Commission 

November 15: Hearing on rule nisi 
seeking lower intrastate telephone rates 
of the Southern Bell Telephone & Tele- 
graph Co. 


Iilinois Commerce Commission 
November 9: Hearing on joint ap- 
plication of the Illinois Bell Telephone 
Co. to sell and the Winnebago County 
Telephone Co. to purchase certain tele- 
phone plant in the vicinity of South 
Beloit. 


November 9: Hearing on complaint 
of the village of Rockton, as to inade- 
quate and unsatisfactory telephone serv- 
ice by Winnebago County Telephone 
Co. and the Illinois Bell Telephone Co. 
between the village of Rockton and 
the city of Rockford, Winnebago, 
county. 


Kansas State Corporation Commission 

November 29: Hearing on complaint 
of Leo Olberding against the Farmers 
Telephone Line, No. 25, Seneca, for 
disconnection of his telephone. 

November 15: Application of Silver- 
dale Telephone Exchange for permis- 
sion to cease operating as a public util- 
ity at Silverdale. 

November 29: Application of the 
Belmont Telephone Exchange, Albert 
Warrell as owner, for permission to 
transfer its franchise and to cease op- 
eration as a public utility at Belmont. 

November 29: Application of Tren- 
ton Stark, Belmont Telephone Ex- 
change, for certificate of convenience 
and authority to transact the business 
of a public utility in the state of 
Kansas, in Belmont, and in territory in 
Eagle, Allen, Dale and Vinity town- 
ships. 

November 29: Application of P. J. 
Leftwich, Hiattville Telephone Co., for 
authority to make certain changes in 
rates for telephone service at Hiatt- 
ville. 

Oklahoma Corporation Commission 

November 9: Hearing on applica- 
tion of Collinsville Telephone Co., J. M. 
Nelson, manager, to purchase Vera 
(Okla.) Telephone Exchange. 

November 19: Hearing on applica- 
tion of Jessie South, Pearson Telephone 
Exchange, for permission to discon- 
tinue service at Pearson. 

December 10: Hearing on citation 
against H. H. Harris relating to im- 
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provement of his telephone service at 
Duke. (Continued from October 19.) 


December 14: Hearing on applica- 
tion of Doyle Pope for re-establishment 
of his telephone connections with the | 
exchange of the Southwestern States 
Telephone Co. at Noble. 


Vv 


St. Louis Operators Carry On 
in Explosion and Fire 

Despite falling plaster and trembling 
walls, 14 telephone operators in the 
Jefferson exchange of the Southwestern 
Bell Telephone Co. in St. Louis, Mo., 
remained on duty after an explosion of 
considerable force shattered windows 
and doors and knocked down partitions 
of the telephone building on October 5. 
The electric light system in the build- 
ing was shaken out of order, leaving it 
in darkness. Although cables were 
twisted and bent by the blast and deli- 
cate electric mechanisms were violently 
shaken, telephone service was not dis- 
rupted. Property damage was esti- 
mated at $15,000. 

Caused by an accumulation of gas 
and fumes from transformers in the 
basement, the explosion followed the 
course of air ducts through the build- 
ing and blew out windows in a three- 
story rooming house next door. Fire 
following the explosion was quickly ex- 
tinguished. 

Two telephone operators and a resi- 
dent of the rooming house suffered 
minor cuts from flying glass, but all re- 
fused medical attention. Three opera- 
tors in the second-floor restroom nar- 
rowly escaped injury when slabs of 
marble fell from the walls as they 
buckled from the force of the blast 
through air ducts adjacent to the room. 

Almost immediately after the explo- 
sion, service through the exchange was 
switched to emergency batteries which 
carried the normal evening load of calls 
until a portable transformer unit was 
erected in the yard of the building, re- 
storing normal day-load service at 3:30 
a.m. 


Vv 


Calls to Four Nearby Ohio 
Towns Now Toll-Free 

George R. Quatman, president of 
the United Telephone Co., Bellefon- 
taine, Ohio, recently announced that 
effective November 1, Bellefontaine tele- 
phone subscribers could call, toll-free, 
the exchanges at Bellecenter, Rushsyl- 
vania, East Liberty and Huntsville. 

Free toll service was instituted to 
Bellefontaine from Bellecenter, Hunts- 
ville and Rushsylvania some months 
ago. The new service will bring an in- 
crease in rates on business and one- | 
party private line residence telephones. 
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SHORT ON MANPOWER 
FOR LINE MAINTENANCE? 


Here’s how Graybar can help you 


To get full effectiveness from every 
available employee, essential sup- 
plies must be on the spot when 
needed. To the fullest extent pos- 
sible, GRAYBAR keeps its local stocks 
keyed to your requirements, reducing 
time-out while awaiting delivery. 
What’s more, the tools, hardware, 
wire and other supplies you get “via 


GRAYBAR” are sound products selected 
to go together in service. They save 
the time of experienced linemen, and 
permit “green” hands to do a better 
job. Your office people save time, too, 
when you buy from this “one-call” 
source. 

Why not check with GRAYBAR for 


wartime line maintenance supplies? 





IN OVER 80 PRINCIPAL CITIES 


Executive Offices: GRAYBAR BUILDING, NEW YORK 17, N.Y. 
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USITA Committee's 
Statement 


(Continued from page 18) 





terested in the question. Now, there 
are some telephone companies which 
admittedly have excess profits due to 
the war. By those we believe that the 
excess-profits tax should be paid if 
there is some purely war revenue due 
to increasingly intensified use of some 
part of their plant. Peculiarly, how- 
ever, the regulated telephone companies 
have been hit with a certain amount 
of. discrimination which nobody _in- 
tended. 

It is purely a peculiarity of the for- 
mula of the excess-profits-tax calcula- 
tion, which seems to confuse a great 
many people as to why it does so oper- 
ate. I had extensive discussions after 
the meetings of the Senate committee 
with Senator Taft and Senator La 
Follette, going into this particular 
question. About three days before the 
Senate Finance Committee made its 
report, the California Railroad Com- 
mission brought this definitely to their 


attention, and suggested an answer to 
the question. 


That answer, by the way, was not 
worked out in statutory language. It 
was too late to be considered, but it 
has been studied considerably during 
the past year in conference with rep- 
resentatives of that commission and 
other utilities, to formulate certain 
suggested language to carry it into 
effect. That language has been placed 
in front of you in the two-page sug- 
gested amendment, which I shall ask 
to have included in the record. 


I should like very shortly to mention 
the philosophy of this. We now have 
two methods of figuring excess-profits 
income: One is based on invested capi- 
tal, the other on average earnings. In 
one of the states one of the commis- 
sions noted this: that two utility com- 
panies, which seemed to be as alike 
as two peas in a pod, and with about 
the same plant investment, same rate 
structure, same rates, and same earn- 
ings—one of them could pay its so- 
called excess-profits tax without dam- 
age to its credit; the other one’s credit 
was destroyed. The technicalities of 
that are too long to bother you with. 
Your staff is doubtless familiar with 
them, as is also the Treasury. 
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We were encouraged, 


in conversa- 
tions we had with representatives of 
this body and of the Senate, to suggest 
some third formula which could be ap- 


plicable fairly to take care of these 
hardship cases. The suggested formula 
has been based upon the following phil- 
osophy. 

We were under regulation in the base 
period; we arrived at rates of return 
which the commissions thought were 
fair; those rates of return were re- 
lated, in each case, to a “rate base,” to 
be sure; but they were reflected by 
resulting rates of return on “invested 
capital,” in the Treasury Department. 

This plan proposes that those rates 
of return on invested capital which 
were experienced in the base period be 
allowed before figuring excess profits 
net income today, although the remain- 
ing net income would be subject to the 
present higher normal tax and surtax. 
The peculiarity of this particular for- 
mula is that it is not a wholesale 
cure. It does not apply to most utilities. 
It seems to seek out, like the sulfa 
drugs seek out a certain disease, speci- 
fic help for those corporations which 
have been caught by the peculiarities 
of the formula; and we believe the 
answer to the various requests made 
to us is that that very kind of formula 
provides a fair alternative basis for 
calculating excess profits net income 
for the regulated utility industry. 

Mr. DISNEY: Have you 
that with the Treasury? 

Mr. BOZELL: No, sir; I have not. 

Mr. DISNEY: 

Mr. BOZELL: We intend to do so and 
also with Mr. Stam. I believe it is in 
line with some of the early thinking of 
the Treasury, when the President first 
suggested skimming off excess profits 
when the war came along. It is ap- 
plicable only to the regulated industry. 
We recommend your consideration of 
this. It is a rather technical amend- 
ment, but we believe it makes a cure. 
We should be very glad to have our 
technical experts discuss it with those 
of your staff and with the Treasury; 
and as Mr. Disney suggests, we shall 
make it a point to see that we do. 

We believe fundamentally and _ in 
general— we represent most of the 
cross-road towns in the country—that 
it pays to pay as much as you possibly 
can as you go along. As the chairman 
has stated, what we are trying to do 
is pay for as much of this war as we 
can as we go along. We are not com- 
plaining about the general level of 
taxes. We merely are hoping to make 
some suggestions so as to be sure, as 
far as the taxes mentioned are con- 
cerned, upon various individuals and 
corporations, that they will be as equi- 
table as possible. 


discussed 


I hope you will. 
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Mr. DISNEY: 
men’ money cost in telephones? 


Mr. BozeELL: It costs, on an over-all 
average, somewhere around 7 per cent. 
The -actual figure varies somewhat 


above and below this in different parts 
of the country and is also sometimes 
affected by local conditions. The regu- 
latory commissions try to regulate to 
the point that we stay solvent and con- 
tinue to get the necessary money to 
grow. Some commissions maintain that 
we can get along on a somewhat lower 
rate of return on the rate base, but 
agree that there is a level below which 
our credit is impaired. 

Judging from their statement, the 
level at which the California commis- 
sion was aiming in its suggestion to 
the Senate last year as a floor was ap- 
parently about 6 per cent. As indi- 
cated in their letter, which is a part 
of the record of the Senate Finance 
Committee, what they saw was that 
five or six out of 17 companies of which 
they made a specific study would be 
reduced below this level by the pro- 
posed excess profits taxes and they 
thought these companies’ credit would 
be destroyed. They included a schedule 
of these companies and gave the figures 
they found. 

They have recently tested this for- 
mula which we suggested to them, and 
I understand that they found it helps 
only those companies whose credit was 
determined to have been reduced, by 
the total of taxes, resulting from the 
provisions of the present act, to the 
point of impairment of service to the 
public. 

Mr. DisNEY: The California com- 
mission? 

Mr. BozELL: Yes. In studying this, 
by the way, their research engineer re- 
cently made a fairly comprehensive re- 
port on this particular formula to the 
California commission, which was pre- 
sented by Justus Craemer, a member 
of that commission, to the National 
Association of Railroad and Utility 
Commissioners’ executive committee in 
Chicago last month. 

The following amendments and data 
were submitted for the record by Mr. 
Bozell : 

(1) Suggested amendment about per- 
ferred stock dividend credit. 

(2) Suggested amendment providing 
third alternative method for computing 
— profits tax credit for public utili- 
ie 

(3) The Independent telephone in- 
dustry in the United States. 

Vv 


Two Operators Join WAVES 


MARION DAviEsS and ANN GOLIAS of | 


Johnstown, Pa., employed as telephone 
Operators by the Pennsylvania Tele- 
phone Corp., enlisted in the WAVES 


recently and are now awaiting orders | 


to report for active duty. 
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BUTE STRENGTH 


2 Things Make Hemingrays Super-Strong 


First, a “secret” 


years’ experience. Second, Owens-Illinois step-by- 
step quality-control production. These result in 
Hemingrays so strong that, using A. S. T. M. pro- 
cedure, a recent test of stock Hemingrays by 
Purdue University showed a strength of 3000 Ibs. 
Fact is, a 100-year-old Hemingray insulator could 
be remelted and made into another insulator that, 
in turn, would last another 100 years, because 


time does not affect the structure of their glass. 


Hemingrays are sold only through principal 


jobbers. Their cost, figured in service-life, is meas- 


ured in cents. 


10 Hemingrays for Primary 
Power Distribution 

From this group you can 

choose Insulators with the 


following range of charac- y) 





teristics: — 

© Critical Impulse Flash- ~< 
overs ranging from 75 to 120. e Leakage Distances 
ranging from 4 to 91% inches. e Dry Arcing Dis- 
tances from 2% to 4% inches. e Wet Arcing Dis- 
tances from 1 to 1% inches. 











10 ~~ for Secondary 
Power Distribution 


From this group you can 
choose Insulators, Knobs 
and Spools with the fol- 
lowing range of charac- = 
teristics: — 


e Heights ranging from 
2-15/16 to 5-1/32 inch- 
es. @ Diameters ranging 
—- 2% to 3% inches. 





roove Diameters ranging from 1 to 2 inches. 
© Thread Diameters at 1 inch in all 10 Numbers. 


glass batch-mix—climax of 87 






5 Hemingrays for Your 
Signal Work 


From this group you can 
choose Insulators with the 
following range of charac- 
teristics: — 


© Heights faagiag from 
3-13/32 to 4 inches. e Diam- 
eters ranging from 2% to 
3% inches. e Groove Diam- 
eters ranging from ¥% to 11/16 inches. e Thread 
Diameters standard at 1 inch in all 5 numbers. 





7 Hemingrays for 
Telephone and Telegraph 


From this group you can 
choose Insulators with 
the following range of 
characteristics: — 


© Heights ranging from 
2-13/16 to 4-9/32inch- 
es. @ f seen rangin 
from 2-7/16 to 3% 
inches. e Groove Diameters of either 7/16 or 
inches. e Thread Diameters standard at 1 inch in 
all 7 numbers, 
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In the Nation's 
Capital 


(Concluded from page 16) 





of such a group than to the recommen- 
dations of joint chiefs of staff, and the 
Secretaries of War and Navy?” Sena- 
tor Tobey demanded. “What is your 
own opinion? Did you oppose the pro- 
posed transfer?” 

“I did not think it would serve a 
constructive purpose,” Mr. Fly replied. 
“I knew that the facts were not any- 
where near as stated.” 

Senator Tobey asked if the witness 
wished the committee to believe they 
had been misrepresented by Admiral 
Leahy. 

“Not exactly,” Mr. Fly replied. “Not 
knowingly. But he was wrong.” 

Actually, he declared, the letter signed 
jointly by the two secretaries was not 
an expression of their own views but 
those of “some one in some of those 
departments who thought it would be a 
good idea to get control of our very 
excellent organization.” 


¢ CONVENIENCE 


¢ ACCESSIBILITY 
e ECONOMY 


are features of the 


POLE CABLE TERMINAL 
AND PROTECTOR MOUNTING 


Newspaper ownership of stations, 
and the question of responsibility of 
radio stations for statements made over 
the air also came in for discussion at 
the November 5 session. 

Mr. Fly was asked what his policy 
was in regard to newspaper ownership, 
and whether in fact he thought the law 
conferred on him the power to refuse 
to grant a license to a newspaper appli- 
cant. He replied that no rule had been 
laid down by the commission. 


® 2 = 


The outlook for these Wheeler-White 
bill hearings is that they will probably 
go on through this week (of November 
8) and perhaps through the following 
week. During that time spokesmen for 
the broadcasting industry, and for the 
Federal Communications Bar Associa- 
tion, labor unions, and newspaper pub- 
lishers will be heard. After that, the 
committee will revise the Wheeler- 
White bill and, doubtless, report some 
kind of a bill favorably in the upper 
chamber before the Christmas holidays. 
Prospects of final enactment, however, 
are quite hazy. We can take a better 
sight on them after the hearings close. 
The telephone industry, as yet, has in- 
dicated no special interest in this legis- 
lation. 


The S-20 is expertly engineered and rigidly constructed to give 


maximum satisfaction. 


Protector units are installed only as 


needed. The pole bracket reduces installation labor. Drop con- 
nections, fuses, and lightning dischargers are at the front and are 


easily accessible. 


All Cook-engineered telephone products are distributed by: 


STROMBERG - CARLSON COMPANY 


Factory and General Offices: 


Rochester 3, New York, U.S.A. 


Branch Offices: Chicago, Kansas City, San Francisco, Toronto 








Meanwhile, the reorganized special] 
committee of the House of Representa- 
tives is preparing to resume its inves- 
tigation of the FCC, ending the breath- 
ing spell which accompanied the change 
in the committee’s chairmanship from 
Representative Cox of Georgia to Rep- 
resentative Lea of California. At an ex- 
ecutive session of November 5 the com- 
mittee voted to ask for another $75, 
000 to complete the investigation. This, 
doubtless, will be granted. 


« * * 


Federal prohibition of racial discrim- 
ination in utility employment received 
quite a setback early this month in a 
ruling of Controller General Lindsay 
C. Warren. His opinion resulted from 
the alleged unwillingness of the South- 
western Bell Telephone Co. to accept a 
federal contract for supplying tele- 
phone service to national war agencies 
in Kansas City if the anti-discrimina- 
tion clause remained in the contract. 
(However, it is reported that South- 
western Bell had signed such a con- 
tract and that Warren’s reference was 
the result of some misunderstanding.) 


This clause had been presumed by 
the Fair Employment Practices Com- 
mittee to be required by the President’s 
Executive Order 9346 for all war con- 
tracts and subcontracts. The controller 
general noted that the Southwestern 
Bell Telephone Co. was the only organi- 
zation in a position to furnish the neces- 
sary service and that insistence on the 
anti-discrimination clause would result 
in “serious administrative difficulties” 
for the government (TELEPHONY, Nov. 
6, p. 36). He thereupon ruled (at the 
request of War Mobilization Director 
Byrnes) that Executive Order 9346 was 
“directory” rather than “mandatory” 
and could be disregarded under circum- 
stances where the government could 
otherwise not obtain vital goods or serv- 
ices. The FEPC is expected to launch 
strong protest. 

There is a possibility that the Presi- 
dent may, by further proclamation, con- 
firm the mandatory character of his 
original order. Otherwise, the work of 
the FEPC as it pertains to all utilities, 
and other industries in the nature of 
local monopoly, would seem to be seri- 
ously handicapped. 


Vv 


Married Fifty Years 

Mr. AND Mrs. S. C. HOoBACK cele- 
brated their golden wedding anniver- 
sary with an open house and reception 
at their home in Jamestown, Mo. on 
October 3. Mr. Hoback has owned and 
operated the Jamestown Telephone Ex- 
change since 1919. 


TELEPHONY 








Four 
Addr 
Fou 
bee: 
pende 
eacn \ 
Mario 
pose ¢ 
efforts 
prove 
comm 
perso! 
which 
29; a 
Octob 
Frank 
retar’ 
plann 
“— 
lived 
ershiy 
form: 
optim 
estab! 
strate 
muni 
face 
of m: 
Fa 
comp 
and 1 
sions, 
all su 
talk 
other 
pend 
“V 
the « 
ence¢ 
telep 
perio 
to as 
infor 
fact 
tives 
inter 
is m: 
the | 
telep 
taliti 
M: 
need 
Inde 
Ohio 
syne 
plan 
will 
evita 
and 
mun 
smal 
sona 
effec 
spea 
Ci 
of y 
prox 
that 
to f 
proy 


NO 








Four Ohio District Meetings 
Addressed by John Carliss 

Four successful district meetings have 
been held recently by the Ohio Inde- 
pendent Telephone Association and 
each was addressed by John T. Carliss, 
Marion, president, who stated the pur- 
pose of the meetings was to unite the 


efforts of Ohio telephone people to im- | 


prove and extend the usefulness of 
communications services. About 100 
persons attended each of the meetings 


which were held at Geneva, September | 


29: at Lorain, October 1; at Athens, 
October 5, and at Troy, October 8. 
Frank L. McKinney, Columbus, sec- 
retary-treasurer of the association, 
planned the meetings. 


| 
| 


“Our telephone industry not only has 


lived up to the expectations of its lead- 
ership,” said Mr. Carliss, ‘“‘but its per- 
formances have surpassed the most 
optimistic hopes of military and civilian 
establishments. . . . We have demon- 
strated that miracles of wartime com- 
munications can be performed, in the 
face of shortages in labor and all kinds 
of materiel.” 

Farmer line and mutual telephone 
companies were invited to the meetings 
and to take active part in all discus- 
sions, Mr. Carliss stated, adding that 
all such representatives are welcome to 
talk over any specific problems with 
other telephone companies, both Inde- 
pendent and Bell. 

“We understand and sympathize with 
the difficulties that are being experi- 
enced by non-commercial neighborhood 
telephone systems during this war 
period,” said Mr. Carliss. ‘‘We are glad 
to assist these groups with advice and 
information, without cost to them. The 
fact that they are non-profit coopera- 
tives does not modify in any detail our 
interest in seeing that telephone service 
is maintained within the areas and to 
the persons now being provided with 
telephone service by such instrumen- 
talities.’”’ 

Mr. Carliss called attention to the 
need for prompt development by every 
Independent telephone company in 
Ohio of a post-war program that will 
synchronize commercial effort with 
plant and service improvements, that 
will provide a cushion to hold the in- 
evitable reduction in telephone stations 
and revenues to an irreducible mini- 
mum. No company is too large or too 
small to work out some kind of a rea- 
sonable post-war program, to become 
effective on ‘‘Peace Day,’’ declared the 
speaker. 

Continuing, Mr. Carliss said: ‘“Those 
of you who represent small telephone 
properties should take warning now, 
that when the war ends you are going 
to face an irresistible demand for im- 
proved and modernized telephone serv- 
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WANTED: 
ENGINEERS 


@ Men with experience in design, research or development of 
communication systems or apparatus. 


@ A leader in the field of communications located in the middle 
west is seeking men of outstanding ability for engineering staff. 


@ This is an excellent opportunity to become part of an organization 
that is today producing for Uncle Sam. 


@ Excellent post-war possibilities. 
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requirements. 


@ If engaged in essential industry a statement of availability must 
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|) 1300 Coils Per Day 


That's the average daily production 
|| of coils at Suttle nowadays. 
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i orders get the same service as big ones. 
| Send them to 
| SUTTLE EQUIPMENT CO. 


Lawrenceville, Illinois 


| 10% Discount on 100 Lots 
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SUTTLE 
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| STANDARD and SPECIAL) 
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— DEPENDABLE — 











SPECIFICATION SHEETS 
ON REQUEST 


AMERICAN 
CONDENSER CORP. 
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CHICAGO, 
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36 


ice, from hundreds of thousands of 
persons who are now working in metro- 
politan industry, and who will return 
to the smaller towns and agricultural 
communities when the war is over. 
These are individuals who are being ac- 
customed to large city service stand- 
ards and they will not be content with 
grounded lines and_ civil-war-period 
equipment when they get back home. 


“To give these people what they de- 
mand is going to call for increased 
plant investment, for higher rates, and 
for a lot of hard work on your part, 
but in the end they are going to have 
better service and you are going to 
have a better business by reason there- 
a.” 


Mr. Carliss concluded his address 
with a discussion of old age pension 
rates and with a comparison of the 
revenues of various Ohio operating tele- 
phone companies to show that no war 
profits are being earned. 


Vv 
OBITUARIES 


HARRY MCDANIEL, 75 years old, sec- 
retary of the Fort Recovery (Ohio) 
Telephone Co. died recently in Fort Re- 
covery. Mr. McDaniel also had been 
postmaster in the Ohio town and was 
interested in other business enterprises. 
He is survived by his 
daughters, and one son. 


widow, two 


B. C. NOWLAN, manager of the tele- 
phone sales department of the Northern 
Electric Co., Montreal, Canada, died 
suddenly September 7. He had been 
associated with that company for 32 
years. 

Mr. Nowlan was born in Iowa and 
was graduated from Iowa State Col- 
lege with a degree in engineering. 
Shortly after graduation in 1900, he 
began his telephone career with the 
Strowger Manufacturing Co., prede- 
cessor to the Automatic Electric Co. In 
1902 he became associated with the 
Western Electric Co., and in 1911 be- 
gan in the telephone sales department 
of the Northern Electric Co., Ltd. 
(then the Northern Electric Manufac- 
turing Co.) and through promotions, 
successively became assistant telephone 
sales manager in a rapidly-expanding 
industry and, later, sales manager, 
which position he held until his recent 
death. 


He became a member of the Tele- 
phone Pioneers of America in 1928 and 
was vice-president at the time of his 


| death. 


His survivors are his widow, a son, 
B. C. Nowlan, Jr., on leave from the 
Bell Telephone Co. of Canada, for ac- 


tive service as captain in the R.C.C.S,, 
and two daughters, Shirley and !)oro- 
thy. 


H. H. OSTENBERG, 65, who wit! his 
brother, W. H. Ostenberg, aide! in 
financing the beginning of the Platte 
Valley Telephone Corp. of Scottshluff, 
Neb., and who in recent years has been 
president of the Scottsbluff National 
Bank, died October 27 at his home in 
that city. W. H. Ostenberg was com- 
pany treasurer for several years. The 
family sold its interests some years ago 
to a Chicago group. 

The company is the third largest in 
the state and also has several ex- 
changes in Wyoming. Mr. Ostenberg 
was a graduate of Doane college and 
the University of Nebraska, and with 
his brother, established the Scottsbluff 
bank in 1910. At the time of his death, 
he was a member of the executive coun- 
cil of the Nebraska Bankers Associa- 
tion. 


GEORGE S. WEEDON, vice president 
and secretary of the New York Tele- 
phone Co., died suddenly on October 29, 
after becoming ill while on his way to 
his office. Born December 8, 1881, in 
Brooklyn, he was in his 62nd yea 


Mr. Weedon entered the company 
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WOOD OPE sion CHAIRS 





No. 222-FR 


1. Form fitting back and deep, saddle 
seat upholstered in genuine leather 
over curled hair pads. 

Easy, “‘floating’’ swivel mechanism. 
Available in 4 seat height ranges : 
18 to 22”; 21 to 25”; 24 to 28” and 
28 to 32”. 

4. Solid maple frame with all joints 
glued and dowelled. 

Wide choice of leathers and finishes. 


Sold by Telephone Supply Houses 
Manufactured by 


STURGIS 
POSTURE CHAIR COMPANY 
Sturgis, Michigan 
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1906, taking charge of a departmental 
stenographic bureau. In 1907 he be- 
caine chief clerk to the general contract 
agent, and in 1912 chief clerk to the 
general manager. 

From 1914 to 1919 Mr. Weedon was 
secretary to Howard F. Thurber, vice 
president, and became his executive as- 
sistant when Mr. Thurber was elected 
president in 1919. In 1922 he took on 
the additional duties of assistant secre- 
tary of the company, became its secre- 
tary in 1926, and its secretary-treas- 
urer in 1930. When early in 1943 Mr. 
Weedon was appointed a vice president, 
he continued also as secretary. 

Mr. Weedon is survived by his 
widow, a brother, and four sisters. 


* * * 


\. J. BROWNELL, 72, who was asso- 
‘iated with early telephone develop- 
nent in northwestern Iowa, died re- 
ently at his home in Sioux City. He 
erved for many years in various ca- 
yacities with the old Iowa Telephone 
‘o., and also with its successor, the 
.orthwestern Bell Telephone Co. 


VV 
Gifford Receives Medal 


The Franklin Institute recently 
named WALTER S. GIFFORD, president of 
the American Telephone & Telegraph 
Co., as the recipient of the Vermilye 
Medal, which is awarded biennially by 
the institute “in recognition of out- 
standing achievement in the field of in- 
dustrial management.” 


VV 
Wins Medal 


Prc. JACK G. RHODES, Fayetteville, 
N. C., former employe of the Carolina 
Telephone & Telegraph Co., has been 
awarded the Army Student 
Medal. He is a member of the second 
Battalion, Field Artillery School de- 
tachment, Fort Sill, Okla. 


Good 


Vv 


Receives 30-Year Button 

Capt. M. J. LUICHINGER, now on mili- 
tary leave of absence from the Indiana 
Bell Telephone Co. for duty with the 
Signal Corps, recently became eligible 
to receive the gold emblem signifying 
30 years of service with the Indiana 
company. He served in the Signal Corps 
in 1917-19. 


Vv 


Tax Figures Released 
Northwestern Bell Telephone Co. 
officials estimate that the company is 
now collecting $9,350,000 annually for 
the federal government, of which $6,- 
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400,000 represents the taxes collected 
from patrons on long distance calls 
and for local services, $3,350,000 the 
collections from the withholding tax, 
while the remainder covers social se- 
curity taxes. This does not include any 
company taxes. 


Vv 


Personnel Changes by General 
FRANK D. McCArRTHY has gone to 
Erie, Pa., to take over the position of 
group commercial superintendent of the 
eastern group of companies owned by 
General Telephone Corp., which was 


recently vacated by Harry J. HUETHER, 
JR., when he became vice-president and 
general manager of the Ohio Associated 
Telephone Co. at Marion, Ohio 
(TELEPHONY, Sept. 18, p. 40). E. A. 
TENNANT commercial supervisor of the 
Pennsylvania Telephone Corp. in Erie, 
has been transferred to Marion, Ohio, 
as division commercial superintendent 
of the Ohio Associated, succeeding Mr. 
McCarthy. 
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OT ALL trainees are concentrated in large cities. 

are located where they will best serve the war effort—often miles 
If your territory includes such units, you can 
make life much easier for them and very profitable for your company by 
installing Gray Telephone Pay Stations within easy reach. 


The line is so diversified it enables you to “ease” into the pay station 
business if you wish—for it contains models that require no change in 
central office set-up, but which may later be readily changed to full 
Gray equipment is available for prompt delivery. Contact 


An Invitation to MANUFACTURERS & INVENTORS 


AVE you an idea or invention in electro me- 

chanics which you think will aid the war 
effort, or which has peace-time application? We'll 
be glad to develop it with you on a mutually 
satisfactory basis. 


We are planning to add 5 or 6 products to our 


which you believe would fit in with our activities, 
write our President, Mr. W. E. Ditmars, in com- 
We will consider any practical 
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eG’ 


DON’T FORGET THE ISOLATED POSTS 


Posts and schools 


If you have a product or idea 











Graybar Electric Company. 
The North Electric Mfg. Co. 








THE GEN MANUFACTURING CO. 


3 HARTFORD, CONNECTICUT 


AUTHORIZED AGENTS—Automatic Electric Sales Corp. 

Kellogg Switchboard & Supply Company. Leich Sales Corporation. 

Stromberg-Carlson Co. 
Northern Electric Co., Ltd. 


Automatic Electric (Canada), Limited 
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The printing of telephone direc- 
tories is an art. 


It takes not only a knowledge 
of the needs, but specialized 
equipment to be assured that 
each directory is complete and 
accurate. 


Accuracy and speed of 
delivery—the fundamentals 
of a Cuneo produced 
directory. 


THE CUNEO PRESS INC. 


CHICAGO 


PLANTS ALSO LOCATED IN 
NEW YORK PHILADELPHIA 
MILWAUKEE 


You HEAR 
BETTER 


with 


Murdock 


Telephone 
Receivers 


Exceptionally clear reproduc- 
tion distinguishes this No. 40 
It's precision- 





Telephone Receiver. 
built, sturdy, durable. 
apartment houses, etc. Resistance 80 
ohms; concealed terminals; molded 
bakelite case. Cord 28"; weight 5 ozs. 


Designed for 


Murdock has made Precision Telephone 
Sets, Push Buttons, Plugs and Radio 
Phones since 1904. 


Write to Dept. 83 for catalogue. 


WM.J.MURDOCK CO. 


Chelsea, Mass. 



















WM. W. EGE 


























ERICH G. ELG 


Copperweld Steel Announces 
Organizational Changes 


In recent organizational changes, the 
Copperweld Steel Co., Glassport, Pa., 
recently announced the appointment of 
Wm. W. Ege as general manager of 
sales succeeding W. J. MclIlvane, now 
executive vice president. Mr. Ege was 
formerly western sales manager with 
headquarters at Chicago. 

Paul Van Wagner, at present vice 
president in charge of export sales, is 
succeeded by Henry Oberle, who as- 
sumed the duties of eastern sales man- 


| ager. Prior to his recent appointment, 





They Give Their Lives— 
You Lend Your Money. 
BUY WAR BONDS 














PAUL VAN WAGNER 








P. A. TERRELL 


Mr. Oberle was with the Queensborough 
Gas & Electric Co. 


P. A. Terrell left the Washington of- 
fice to take up his new duties as assist- 
ant to the executive vice president in 
Glassport. 

Erich G. Elg was assigned to the 
position of western sales manager, suc- 
ceeding Mr. Ege. 


Vv 


Third Army-Navy "E™ 
For Exide 

First plant in the Philadelphia area 
to win the All-Navy “E” Award in 
March, 1941, the Electric Storage Bat- 
tery Co., manufacturer of Exide batter- 
ies, now has the distinction of being one 
of the few concerns in the country to 
receive a third star for its Army-Navy 
“E” pennant. In advising R. C. Nor- 
berg, president of the company, of the 
award, Adm. C. C. Bloch, chairman of 
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Navy Board for Production Awards 
statec: 


“The men and women of your plant 
have continued to maintain the high 
standards they set for themselves when 
they were originally awarded the Army- 
Navy ‘E.’ They may well be proud of 
their achievement. 

“The additional white star, which the 
renewal adds to your Army-Navy Pro- 
duction Award flag, is the symbol of 
appreciation from our armed forces for 
your continued and determined effort 
and support so necessary for victory.” 


Vv 


Auxer of National Telephone 
Supply Co. Honored 

An editorial honoring Fred Auxer, 
president of the National Telephone 
Supply Co., Cleveland, Ohio, appeared 
in the September 24 issue of The Cleve- 
land Press and was written by the man- 
aging editor, Louis B. Seltzer. Mr. 
Auxer recently has been seriously ill 
but is now believed to be on the road 
to recovery. 

The newspaper editorial described 
the admirable qualities of Mr. Auxer 
which have endeared him to his busi- 
ness associates, townspeople and 
friends. One outstanding trait is his 





dependable 


Cedar Poles 
MICHIGAN POLE & TIE CO. 


NEWBERRY—GRAND RAPIDS 
MICHIGAN 








genuine liking for people and when 
asked about this by Mr. Seltzer, Mr. 
Auxer answered, “Well, what else is 
there in life more important than the 
people who make life?”’ And this seems 
to express his philosophy of life. 
Throughout his 67 years, Mr. Auxer 
has enjoyed doing things for people— 
things he never talked about and which 
were spoken of quietly and appre- 
ciatively by those whom he helped. 
Although small in stature, Mr. Auxer 
has achieved a magnanimity that re- 
veals his enduring qualities and charac- 
teristics. He has a modest, unassuming 
manner which is unusual in a business 
man so successful for he has headed 
for more than 42 years the National 
company which he helped found. Prior 
to that, he started out as a clerk for 
the old McIntosh-Huntington Co., stay- 
ing there for six years or until 1901 
when he went into business for himself. 


Mr. Auxer is an active member of 
the Rotary Club and throughout the 
years rarely missed the meetings. 
States the editorial: 

“He belongs to most of the town’s 
clubs. He is active in most of its civic 
affairs. He is associated with most of 
the movements designed to improve the 
lot of other people. He seems always 
willing to help along anything worth- 
while, provided he is convinced that it 
is really worthwhile. He contributes a 
pretty substantial amount of money 
every year to various kinds of things. 
He’s a genuine little guy, ordinary in 
his tastes, eager to be of service to 
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B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. entrex Butt Treated or Plain. 








Cc. M. Christiansen Co., Phelps, Wis.— 
Northern White Cedar Poles, plain or 
butt treated. Quotations on request. 








international Creosoting and Construc- 
tlon Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 








MacGillls & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 








T. M. Partridge Lumber Co., Minne- 
apolis, Minn.—Northern White— Western 
Red Cedar Poles. Plain or butt-treated. 








Pensacola Creosoting Company, Pen- 
sacola, Fla. — Creosoted Southern Pine 
Poles of Superior Long Leaf Quality. 














Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 
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Are MANPOWER 
Troubles Cutting Your 
Directory Adv. Sales? 


* We have the MANPOWER, the EX- 
PERIENCED ORGANIZATION to take 


over your Telephone Directory Adver- 


tising, handle all details and produce 
MORE NET revenue (all costs con- 
sidered). 


Write or call 
at our expense. 


LOOMIS ADVERTISING CO. 

408 OLIVE STREET, ST. LOUIS, MO. 

New York Life Building, 20 W. Ninth St., 
Kansas City, Missouri 

Citizens Trust Bidg., Fort Wayne, Ind. 

135 So. Second Street, Philadelphia, Pa. 


other people, a good employer, a fine 
family man, a sympathetic and decent 
gentleman all around.” 


Vv 


Party-Line Use Increased by 
150,000 in Michigan 

Michigan Bell Telephone Co. re- 
ported recently that the war has in- 
creased the number of families using 
party-line service in the state by more 
than 150,000 since the Pearl Harbor 
attack. 

Dana Rose, manager of the Grand 
Rapids exchange, said party-line usage 
is one way by which the company has 
been able to meet much of the un- 
precedented demand for wartime serv- 
ice with a minimum use of critical 
materials. 





ATLANTIC 
Creosoting Co., inc., 17 Battery Pi., N. Y. C. 
Creosoted Pine Poles 
Crossarms . . Condslt 


PLANTS ANB OFFICES: 

New Orleans, La. Jackson, Tenn. Boston, Mass. 

Winnfield, La. Louisville, Miss. New Vert, N.Y. 

Norfolk, Va. Savannah, Ga. Philadeiphia., Pa. 
Annapolis, Md. Chicago, Hi 








Frank F. Fowle & Co. 


Electrical and Mechanical 
ENGINEERS 


35 East Wacker Drive CHICAGO 








ACCOUNTING 


HERDRICH and BOGGS 
Certified Public Accountants 
803 Electric Buliding 
INDIANAPOLIS, IND. 











SLOAN & COOK 


CONSULTING ENGINEERS 
120 SOUTH LA SALLE STREET 
CHICAGO 


Appraisals — Original Cost Studies 
Depreciation, Financial, and Other 
Investigations 








J. WW. WOPAT 


Consulting Engineer 
Telephone Engineering 
Construction Supervision 
Appraisals—Financial 
Rate Investigations 
1510 Lincoln Bank Tower Fort Wayne, ind. 








J. G. WRAY & CO. 


TELEPHONE ENGINEERS 
Specialists in Appraisals, Rate Surveys, 
Financial Investigations, Organization. 
and Operation of Teleph Companies 

$324 Bankers Bidg., Chicago 














Classified Section 


Rates 10 cents per word payable in advance. 
Minimum charge $2.00 for 20 words or less. 








HELP WANTED 


WANTED: An experienced operator 
with supervisory qualifications for com- 
mon battery exchange of about 800 sta- 
tions in South Carolina. Attractive 
coastal city with mild climate. Perma- 
nent position for right party. Write 
Central Carolina Telephone Co., South- 
thern Pines, North Carolina. 


WANTED: Cable Splicer and Main- 
tenance Man, also Exchange Repair- 
man. Permanent. Statement of Avail- 
ability required. State experience in 
first letter. Write Box No. 2121, ¢/o 
TELEPHONY. 


WANTED: Experienced Strowger 
Automatic switchman capable of doing 
a good adjusting and trouble shooting 
job. Position permanent to the right 
party. Location—Pacific Coast. Good 
wages. Write Box No. 2024, c/o 
TELEPHONY. 





WANTED 


SPOT CASH paid for Automatic 
Electric or Western Electric self con- 
tained handset telephones, new or used, 
with or without dials. Give detailed 
information. Write The Orange County 
Telephone Co., Middletown, N. Y. 


WANTED TO BUY: Wire Chief 
testing set complete with keys and cab- 
inet and other telephone tools. Write 
Box No. 2022, c/o TELEPHONY. 


WANTED NOW: Sumter Unitype 
switchboard. State condition and price. 
Write Manager, Citizens Telephone Co., 
Lexington, South Carolina. 


POSITIONS WANTED 


POSITION WANTED: Position as 
Auditor or Accountant, Class “A” tele- 
phone company. Capable handling com- 
plete accounting duties. Familiar with 
rate-case preparation, depreciation, in- 
come tax. Must be permanent. Write 
Box No. 2023, c/o TELEPHONY. 





FOR SALE 


WIRE GRIPS: No. 1 Chicago Wire 
Grips, used but perfect, $1.00 ea. New 
Havens Grips, $1.50 ea. Surplus Equip- 
ment Co., 938 N. Homan Avenue, Chi- 
cago, Illinois. 


FOR SALE: Kellogg magneto switch- 
board, 50 line, 50 equipped, dial for con- 
nection to automatic exchange. Low 
type, 45 inches by 24. Write The 
Springfield Telephone Co., West Spring- 
field, Pa 
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72" HIGH — O.D. — 27" WIDE 


SHIPPED KNOCKED DOWN 


BUCKEYE 


TELEPHONE & SUPPLY CO. 


USED 
ALL METAL 


TELEPHONE 
BOOTHS 


23" DEEP 
8" x 25" SHELF 


MAROON FINISH 


PRICES ON REQUEST 


COLUMBUS, OHIO 














Newspaper Comments on 
Directory Abbreviations 

In the following editorial, 
(Tex.) Morning News gave a rather 


the Da 


as 


witty treatment of the abbreviations 
in telephone directories which some 
telephone companies have had to make 
in order to meet paper conservation re- 
quirements of the War 
Board: 


Production 


PRNT CNSERVTN 

A stry n Th Nws Oct. 29 begn: ‘Hy 
u sn th nw phn bk?” Th rptr ws 
kddng th Dils Tlphn Cmpny abt th 
abbrvtns n th nw phn dretry. Bt rily 
thr is a gd thot n it. Mch hs bn wrttn 
abt rfrmed splling as a savr of spe 
Pssbly ths wld b a gd pln. Bt it wid b 
a bttr pln if it wer carrd frthr. Ifa 
systm of abbrvtns wr adptd, as mech as 
40 pet of spe cld b savd. 


N ancnt tims, mch wrtng ws 
nd wth mny omssns of wrds. Wrtng 
labrsly n Inghnd, they qcekly adptd a 
systm of code to sav bth tim and spe. 
Ths ws th gnrl practe n Hbrw and 2 
Iss xtnt n Egptn nd evn n Ltn. Th 
prntng art wth sped n tysttng brght 
th spling-out of wrds beck nto vog. Bt 
a code sch as is usd her wld sav mech 
spe and prmit th us of a mch Irgr typ. 
Fr xampl, by th us of ths systm, th 
ntir nws sectn of Th Nws cld b set 
in 8-pt nsted of 7-pt typ wthout los of 
spe. Ths wid b a boon 2 pepl wth bd 
eys, spcelly th old pepl. 


n code, 


Bt u ma sa, “It wld b mpossbl 2 get 
pep] 2 lern th nw systm.” Howvr, it 
wldnt b so hrd as u mght thnk. U en 
read ths, cn’t u? Oren u? 


Vv 


Rome Telephone Director 
Called a Traitor 

The radio from Berlin, Germany, 
quoted a Rome (Italy) dispatch Octo- 
ber 24 as saying that the director of 
the official Italian telephone exchange, 
a man named Agesti, had been arrested 
and would be tried for treason for ac- 
cepting bribes from foreign agents. 





Reconstructed Equipment 


Shoneere — No. 55 Slightly Used 3 Cond. 
Sw 


Plu actsetetansegeageacges $0.65 
Stromberg silghtly Used 2 Cond. Swbd. Plugs for “ 
0 00 DEOP ©... cccccccccccccccscesccscces ° 
Ketlogs No. 152 Slightly Used 3 Cond. Swhd 
Plugs @ .. -65 
Dean 4 Party Push Button Swbd. Key with Ring- . 
ing and List. Key Attached... 2.75 
Auto, Elec. All Bakelite Enclosed Gong Signal 
Sets with Straight Line Ringer and Cond. 
Less Ind. Coil 3.25 
oroaners Carlson No. 9 Talk Through Repeating 25 
Coi 
—= Kellogs = W. E. Composition Rec. Shells s 
Monarch 4 B. Transmitters with Back and M. P - 


ween’ “Elec. No. 323 Trans. Less “Back $1.15 
With Back @ 1.25 


Kellogg No. 404 Steel Beli Boxes with Straight 
Line or 16-33-50 or 66 Cycle Harmonic Ringers 
and ind. Coil. Wired Booster Ckt. @ 4.25 

Heat Coils for Kellogg or Sterling Arresters @ 10 

Kellogg No. 115 — with . Cond. Cord — 
Less Signal Set @ 5.00 


REBUILT ELECTRIC EQUIPMENT CO. 


1704 WEST 21st PLACE 
CHICAGO 8, ILL. 
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